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Acme 
“X''—In Wall Street that means U.S. Steel. For several 
weeks the x that has concerned William A. Irvin, Big Steel's 


president, has been the one in the labor problem. 














Burroughs 
FASTER 


BECAUSE ITS OPERATION IS 


S/MPLER 


IT SUBTRACTS AS EASILY AS IT ADDS . . . 









To subtract, touch the subtract bar. To add, t 


adding bar. It's just that simple 


A SINGLE STROKE WRITES AN ENTIRE AMOUNT 


You can touch tw r more keys with one stroke 










example, write 3.65 with one stroke—not three; 5,87 


with one stroke—noft six. 








A SINGLE KEY STROKE PRINTS THE TOTAL. . 


To take 
























a total, touch the total key. This single mot 
not two or three—— operates the machine and pr 
the total 






THE AMOUNT 1S VISIBLE BEFORE YOU PRINT IT 


No guessing whether you have touched the right key 





just look at the keyboard. The keys stay depressed 


you can check the amount before it is printed or adde 


IT 1§ SO EASY TO CORRECT AN ERROR . 


lf you depress a wrong key in any column, you see 


instantly on the Burroughs full keyboard. To correct 






merely touch tne right Key Ii that 





Write for demonstration or descriptive folder. 


BURROUGHS ADDING MACHINE COMPANY 
DETROIT, MICHIGAN 


DON’T WASTE TIME 
WRITING CIPHERS! 


Burroughs prints ciphers automatically— 
there is no cipher key to depress. Thus, 
almost one-third of the work is done 


without touching a key! 


BURROUGHS ADDING MACHINES 
ADD ¢ SUBTRACT * MULTIPLY 


ACCOUNTING AND CALCULATING MACHINES © TYPEWRITERS © CASH REGISTERS * POSTURE CHAIRS © SUPPLICS 
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BUSINESS WEE WEEKLY INDEX OF Latest Preceding 1929-33 
BUSINESS ACTIVITY "Veet = Week sone-08 
*66 65.4 : 79.9 
PRODUCTION 
*® Steel Ingot Operation (% of capacity) i mA 
* Building Contracts (F. W. Dodge, daily av'ge, thousands, 4-week basis) $5,209 $4,938 


* Bituminous Coal (daily average 1,000 tons) pe : 
*% Electric Power ‘(millions K.W.H.) 1063 1,060 
1,655 1,576 


TRADE 

Total Carloadings idaily average, 1,000 cars) 105 
* Miscellaneous & L.C.L. Carloadings (daily average 1,000 cars) 68 
*% Check Payments (outside N. Y. City, millions) $3,568 
*® Money in Circulation (daily average, millions) $5360 


PRICES Average for the Week 
Wheat (No. 2, hard winter, Kansas City, bu.) $.95 
Cotton (middling, New York, Ib.) $ 122 
Iron and Steel (STEEL, composite, ton) $34 4 
Copper (electrolytic, f.o.b. refinery, Ib.) $.084 
All Commodities (Fisher's Index, 1926 100) 75 9 


FINANCE 
Federal Reserve Credit Outstanding (daily average, millions) $2,459 2.470 
Loans and Investments, Federal Reserve rep't'g member banks (millions) $17.397 $17,306 

* Commercial Loans, Federal Reserve reporting member banks (millions) $4.540 $4550 
Security Loans, Federal Reserve reporting member banks (millions) $3.557 $3.476 
Brokers’ Loans, N. Y. Federal Reserve rep't'g members banks (millions) $997 $915 $2.39 
Stock Prices (average 100 stocks, Herald Tribune) $100.30 $98 13 $129 ~ 
Bond Prices (Dow, Jones, average 40 bonds) $94.54 $93.96 $87 70 
Interest Rates—Call loans (daily av'ge, renewal) N. Y. Stock Exchange 1% iG : v¥ 
Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City 1% 1% ; 3.3° 
Business Failures (Dun and Bradstreet, number) 239 216 167 


*Preliminary Revised *Factor in Business Week Index 
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A Dependable 
ource 
for 84 Years 


GETTING 
THE RIGHT STEEL 
IN 
THE RIGHT PLACE 


Quality in a product means little unless 

that product is properly applied. Jones & 7 
Laughlin carefully protects its reputation an 
for quality by concerning itself with the rm 
application of J&L products. QProper 


Moti. 6 . ; hea 
application is a matter of engineering, 


den 





chemistry, metallurgy and, above all, ex- 
perience and knowledge of the wse as wel! 
as of the production of steel. QLook to 
J&L for your steel requirements. Here you 
will find every facility for assisting you in 
obtaining full service through correct 


thou 
application. und 
of | 

mon 

J&L STEEL PRODUCTS nur 

Open Hearth and Bessemer Steel peri 


abo 


Billets, Sheet Bars, Skelp . . . Hot Rolled Bars, Plates, 
Shapes, Strip and Sheets .. . Light Weight Channels . 
Railread Spikes and Tie Plates . . . Bars for Concrete 
Reinforcement . . . Forging Steel . . . Jalcase Steel . 
Cold Finished Steel . . . Steel Piling . . . Junior Beams 
3 .. Fabricated Structural Work . . . Standard Pipe . . . 
Oil Country Pipe... Boiler Tubes...Mechanical Tubing 
.«- Wire Rods and Wire Products . .. Tin Plate and 
Black Sheets . .. Coke By-Products 
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JONES & LAUGHLIN STEEL CORPORATION 


JONES & LAUGHLIN BUILDING, PITTSBURGH, PENNSYLVANIA 


Sales Offices Atlenta Boston Buffalo Chicego Cincinnati Cleveland Dallas Denver Detroit Erie Lee Angeles 
M h Mu be M 1 New Orleans New York Philadelphia Pittsburgh St. Louie San Francisco 
DETROIT MEMPHIS NEW ORLEANS PITTSBURGH 

Pe. U. & A. and Toronto, Ont. Canade 





W arehouses CHICAGO CINCINNATI 
Conedien Reprusntativs: JONES @ LAUGHLIN STEEL PRODUCTS COMPANY. 
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The Business Outlook 


THE labor crisis in the steel industry was the outstanding influence 
in the general business situation, and uncertainty about its outcome 


affected the activity in steel and related industries. 


Adjustment of 


this situation will undoubtedly remove another barrier to recovery. 

Steel operations at 56.9% of capacity were but slightly under 
last week’s peak of 57.4 and represent the second highest total 
since figures have been reported by the American Iron and Steel 
Institute. Steel ingot daily output for May was 125,807 gross tons 


and with the exception of July, 
1933, when the daily total reached 
a peak of 128,152 tons, it repre- 
sents the largest since June, 1930. 
The May total is 70°, above a 
year ago and the first 5 months 
of the year more than double the 
same period in 1933. 


Anticipatory Buying 

Fear of a strike partly accounted 
for the maintenance of high opera- 
tions at this time of year; anticipation 
of higher prices in July also aug 
mented purchases. The seasonal lull 
in steel demand is not expected to be 
is sharp as usual, for the slackened 
demand from the automotive indus- 
tries is being taken up by other con- 
sumers, and some observers feel that 
schedules may hold fairly steady 
throughout the third quarter. 

The labor crisis has resulted in 
heaviest orders in tin plate and sheets, 
which would feel the effects of a 
strike most readily. Some large con- 
sumers have accumulated stocks equiv- 
alent to 3 months’ supplies. 


May Automobile Figures 

The National Automobile Chamber 
of Commerce places May production 
of motor vehicles at 336,657, an in- 
crease -of 48°% above May, 1933, 
though representing a decline of 11% 
under April. Conservative estimates 
of total production for the first 6 
months of this year place it at a mini- 
mum advance of 65°7 above the same 
period of 1933 and at least 90% 
above the first half of 1932. Price 
reductions have already ~timulated 
sales of passenger cars and ‘trucks as 
evidenced by early reports indicating 
substantial gains by General Motors 
sales, aided by concentrated efforts at 
the 60 shows throughout the country. 
This will tend to offset the usual sum- 
mer recession, which may not be as 
severe as was originally expected. 


Building Still Lags 
Persistent pessimism which seems to 
pervade some industries is not war- 
ranted by actual statistics, except for 
the continued lack of consistent im- 
provement in construction and equip- 
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ment industries. Construction con- 
tracts awarded in 37 states for the 
first 5 months of 1934, according 
to F. W. Dodge Corp. reports, were 
121% above the lows of the same 
period of last year. Privately-financed 
contracts in May gained 12% above 
April's total to a new high for the 
year, and the highest since June of 
last year. Publicly-financed awards 
again declined under the previous 
month, the smallest total excepting 
February, 1934, since August, 1933. 


Business Activity Good 

After the Memorial Day holiday 
recession, business in general resumed 
its activities at high levels. 

Electric power output for the week 
ending June 9 was the same as in the 
week immediately preceding the holi- 
day, with the New England states 
showing a decline of 2.27 under the 
same week in 1933 while the West 
Central region showed the greatest 
increase, 12.6%. 


Coal Output 

Latest figures available for coal 
production cover the holiday week, 
which nevertheless on a daily basis 
show an increase over the preceding 
weck and in fact are the il wee since 
the end of March. According to data 
just become available, the total stocks 
of bituminous coal in the hands of 
industrial consumers at the end of 
April were further depleted by 4.3% 
under the Mar. 31 total. All classes 
of consumers with the exception of 
electric power utilities and other in- 
dustrials drew on their stock supplies 
during the month of April. 


Carloadings Hold Up 

Total carloadings on a daily basis 
during the holiday week attained the 
highest level of the year, with all 
districts except the Southwestern re- 
porting increases for the week com- 
ared with the corresponding week in 
1933. The June 9 total is expected 
to recover to the same basis as the 
weck preceding the holiday, maintain- 
ing the same or nearly the same daily 
levels. 

Check payments in 140 cities out- 
side of New York City recovered 


sharply from the holiday low and 
showed a gain of 21.4% over the cor- 
responding week last year. The low 
rate of business failures was main- 
tained despite the slight increase in 
failures during the past week over the 
preceding week. 


Copper in Demand 

Commodity prices were steady 
throughout the week, some showing 
large advances. Interest in the metal 
market centered in copper, and the 
large fabricators all came into the 
market at about the same time and ab- 
sorbed roughly 45,000 tons. The price 
of copper was raised to a 9c. Con- 
necticut Valley basis largely on pres- 
sure for higher prices that originated 
with the fabricators. On the possi- 
bility that there might be some labor 
trouble if the steel strike is not 
averted, there was some extra buying 
during the week, also partly caused by 
fear of further advances in commodity 
prices. Actual consumption of cop- 
per, lead, and zinc has been holding 
up at a fairly even rate and almost 
everybody in the industry feels that 
we are due for some upturn in August 
and will then continue slightly upward 
to the end of the year. 


Grain Prices Rise 

Grain prices were generally higher 
throughout the week. Wheat prices 
were maintained at high levels despite 
the rains in the wheat areas. It was 
felc that the rains could not overcome 
the effects of the long drought. With 
clement weather and good rains, the 
wheat crop would probably still fall 
short of internal needs. Corn prices 
rose sharply as a result of increasing 
menace of the chinch bugs. 


Retail Sales Grow 

Retail sales for May showed gains 
in every district compared with a year 
ago, though the gain from April for 
the total United States was somewhat 
less than seasonal. San Francisco, Bos- 
ton, and New York districts showed 
the smallest gains while Cleveland, 
Richmond, Atlanta, St. Louis, and 
Dallas showed the greatest gains. 
Variety store sales for May, on the 
other hand, showed a greater than :¢a- 
sonal rise. Chain and mail order 
chains showed large gains in May, 
1934, compared with a year ago, with 
grocery chains showing smallest gains. 

* 


Life Insurance Sales 

May life insurance sales declined 
very slightly under the April total, 
which reached the highest level in 2 
years. Total new business in May was 
$791,544,000, an increase of 22.7% 
above the same month last year, while 
the first 5 months were 17.5 ahead 
of last year. 





Changes are occurring constantly in every busi- 
ness—in your business. Are you keeping up with 
them? Are you aware of the day to day status 
of every department? Do you have immediate 
knowledge of men, minutes and materials? You 
do, if you employ the International Electric Ac- 
counting Method. 


By this method, all detailed facts pertaining to 
the management of your business are continually 
at your fingers’ ends. You business “speaks” 
intimately and clearly. 


The basis of the International Electric Account- 
ing Method is the tabulating card. All business 
transactions, operating and _ statistical informa- 
tion are transcribed from the source into these 
cards in the form of punched holes. These 
punched cards automatically operate the machines 
which produce complete reports in printed and 
tabulated form. 





WANTS 7O SPEAK 70 YOU 








The economy and efficiency of this modern ac- 
counting method are acknowledged by business 
and government in seventy-nine different coun- 
tries. A complete demonstration awaits you in 
any of our branch offices. 


Meantime, write for our new, illustrated folder— 
“The Progress of Machine Accounting.” This 
folder gives detailed information regarding the 
latest accounting and tabulating equipment. It 
also describes the International Tabulating Ser- 
vice Bureau which places International Electric 
Accounting and Tabulating Machines at the im- 
mediate disposal of any business—on any con- 
venient basis. 


Other International Business Machines include 
International Time Recorders and Electric Time 
Systems, International Industrial Scales, Electro- 
matic Typewriters and Automatic Letter Writing 
Equipment. 





INTERNATIONAL: BUSINESS MACHINES CORPORATION 


Branch Offices in all Principal Cities of the Wor'd 














General Offices 270 Broadway, New York, N. Y. 
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Washington Bulletin 


WASHINGTON (By Business Week Staff Correspondents )—Rush- 
‘ng through a stopgap labor solution, in the hope of averting a steel 
strike, Congress postpones the Wagner Labor Bill, housing legisla- 
tion, AAA amendments, and the oil regulation so badly wanted by 


Ickes. 
next January. 
come by June 20, perhaps earlier. 

The American Federation of 
Labor put its back to the wheel 
for the Administration housing 
bill at the eleventh hour but the 
bill seems doomed by the pres- 
sure for adjournment—which is 
just as strong actually from the 
Administration as from legisla- 
tors anxious to go home. 


Rail Pensions Revived 

There are many surprises, of course, 
in the last minute rush. One dark 
horse thought left at the post but 
coming up strong in the last hundred 
yards is the railroad pension measure. 
The new spurt is due partially to 
House amendments trimming East- 
man’s estimated cost of $156 millions. 


Social Insurance Will Pass 

While old age pensions and un- 
employment insurance were reluctant- 
ly put over until the next Congress, 
show of strength behind these propo- 
sitions is such as then to assure the 
passage of legislation of that char- 
acter. One-fourth of the gainfully 
employed in normal times are not 
willing to live by private and public 
charity during protracted depressions. 


Relief Stills Critics 

Outpouring of government funds 
for the Midwest significantly delays 
growing criticism there of NRA and 
AAA. Drought relief eased the Pres- 
ident’s legislative task when last min- 
ute adjustments were so vital. Con- 
tinuance of this spending is expected 
for humanitarian reasons, but ies 
cratic workers naturally are 
that support will carry throug 
election. 

New Deal economists are gratified 
since a half billion dollars of relief 
will replace crop returns badly needed 
to maintain agricultural buying power. 
Without such support, a summer 
slump much worse than seasonal was 
a serious threat. 


— 


until 


Milk, Butter, and Politics 
Drought effects on butter and other 
milk products are immediately serious 
and prospectively of a full year’s dura- 
tion. This makes the lowered storage 
stock accomplished by government use 
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Everything threatening delay is left for the new Congress 
Final adjournment of the present session is sure to 





THIS WEEK 


Congress dodges delay, driv- 
ing desperately toward dis- 
missal, 


4 dark horse bill shows last 
furlong speed. 


Administrators show dispo- 
sition to make new securities 
regulations tolerable. 











ot 50 million pounds for relief look 
less advantageous than formerly. If 
price advance follows the expected 
course and is traced to depletion of 
reserves, some difficult political ex- 
plaining may occur before November. 


Protecting Road Taxes 

A damper is put on diversion of gas 
taxes by denying federal aid to states 
raiding road funds for more than their 
present laws allow. The condition 
applies to yg oe ge of $125 mil- 
lions each for 1936 and 1937. No 
strings are attached to outright appro- 
priation of $200 millions for the year 
commencing July 1. 


Weirton Case Delayed 

The Court sets Sept. 5 for the next 
hearing of the Weirton steel labor 
dispute charges. The government 
cannot earlier secure its requested in- 
junction on the company’s acts, which 
means a long summer delay in devel- 
opment of NRA labor policy, unless 


some other case can be made a test. 


Working the New Acts 

Private financial advice has been 
asked by the Federal Trade Commis- 
sion on the method of making reports 
required under the Stock Exchange 
Act. Secs. 12 and 13 of the new law 
make requirements similar to amended 
Art. 19 of the Securities Act, but the 
Stock Exchange Act requires these 
reports quarterly in many cases in- 
stead of once for listing under Secu- 
rities Act. Financial experts are wor- 
ried not so much about information 
required as the immensely complicated 
methods which might be forced by 
rulings of the commission. Regula- 
tions must be ready by July 1. The 
spirit now is to find ways to simplify 
requirements, sO as mot to put an 


unnecessary burden on listed compa- 
nies. It is recognized that too great 
complications, even though uniform, 
will throw the investor back again 
on dependence on verbal assurances 
of stock brokers and the issuing house, 
which was the point sought to be 
avoided. 


Stabilizing Rail Fares 
ICC investigation of rail passenger 
fares and Pullman surcharges indi- 
cates a general ironing out of hit-or- 
miss rates with which the roads have 
been experimenting. It revives hope 
of a stable rail and bus adjustment 


State-Operated Factories 

To spread federal relief funds fur- 
ther, FERA is putting emphasis in its 
coming year’s program on the basis 
of state-managed factories to furnish 
employment, food, and clothing for 
relief rolls. Although no goods will 
be placed on the open market, th 
plan is expected to arouse the opposi 
tion encountered by prison industries 
and the government furniture factory 
at Reedsville, W. Va., approved this 
week by the House Post Office Com- 
mittee. The government is to build 
no factories, anticipating many closed 
or abandoned structures will be avail- 
able. FERA will furnish funds for 
equipment and raw materials and tech 
nical assistance in developing produc- 
tion standards and schedules. The 
plan was successful on a small scale 
this year. States have the privilege 
of electing to continue cash relief, if 
they prefer. 


Hull Wrote an “Answer” 

While the President insists the Hull 
note on debts is just an “answer” to 
the British note, actually Hull put 
Britain in the position of defaulting 
to save $85 millions, instead of $262 
millions, insisting the Attorney-Gen- 
eral said failure to pay back balances 
would not constitute default in the 
sense of Hiram Johnson law. 

Britain is enormously interested in 
the “payment in kind” suggestion but 
the Administration is very vague as to 
what was meant by that, even when 
the British Ambassador called to in- 
quire. The Administration makes 
pointed inquiry as to whether taking 
off any bans, say on tin or rubber, 
would actually increase the British 
market here for such goods. 


Moving Drought Victims 

Permanent drought damage to soil 
fertility renews Relief Administrator 
Hopkins’s enthusiasm for enforced 
migration of population. This spring 
he confessed failure of that idea, but 
now says Many must vacate territories 
because the arable soil has been blown 
away. 
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without borrowing a cent” 


(President and Treasurer go over financial statement and plan future operation) 


PRESIDENT: With the shipments we've 
made in the past 30 days, seems to me we 
ought to have more cash today. What's 
wrong with our collections? 


TREASURER: Most of our customers pay ac- 
cording to our terms, but we get the money 
too late to take advantage of cash dis- 
counts on our own bills without borrowing. 


PRES.: Well, should we tighten up our terms 
so that we can get the money in quicker? 


TREAS.: No, not that. The trouble is that 
our statements are late in going out. That 
makes the money late coming in. 


PRES.: The answer to that is simple. . . 
get out the statements faster! 


TREAS.: Simple enough, yes. But not with 
our present methods. You see, with new 
codes and limited hours we can’t put in the 
overtime necessary ever so often to keep 
our work up-to-date. 


PRES.: If it’s simply a question of method, 
what do you propose? 


TREAS.: I'm convinced that the National 
Accounting System is the solution to our 
problem. Concerns who use it tell me that 
it speeds up work tremendously. State- 
ments get out on time and the money comes 
back faster. If we had that, we could take 
every cash discount without berrowing a 
cent. And we'd have other important data 
daily that now we get many days late... 
cost reports, inventory figures, sales figures. 


Class 2000 National Accounting System 
The development of this machine has made it 
possible to secure distribution and analysis fig- 


ures with a degree of speed and accuracy never 


before possible 


THs Vill f (Cah 


Sregisler CO. 
: 
DAY TON, OHIO 


Cash Registers @ Typewriting-Bookkeeping Machines e Analysis Machines e Bank-Bookkeeping 


Machines @ Check-Writing and Signing Machines 


6 


Postage Meter Machines @ Correct Posture Chairs 





PRES.: Sounds good. Let’s have the \ 
tional people give us their recommendat 


NOTE TO EXECUTIVES 
We've made a special study of the 
problems brought about by new condit 
and we're ready to give you the bene 
this study ... 
new plans, new methods, new syst 


to lay before you new ! 


which reduce operating costs and giv 
greater control of your business. Ther: 
obligation, of course. We invite you to 
the coupon, or write us fully if you 


Class 3000 
National Account 
System 


The only accounti 
chine made which o 
advantages of a st 
typewriter key b« 
standard adding = 
key board and comp! 


ibility of every ope 


Tae Nationat Casu Recister Company, 
Dept. E-18, Dayton, Ohio. 

We would like to know about the new idk 
systems that will help put our business on 
efficient basis. 
Name Title... 


(Company 


Address 
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Congress—lIt Wasn't So Bad 


Business finds that, after all, it wasn’t radical. 


The Presi- 


dent is pretty well satisfied, too; he got most of what he 
really wanted, and not much he didn’t want. 


WASHINGTON—John H. Businessman, 
s now appears, need not have been 
te so terrified of this Congress. It 
is not radical at all In retrospect, 
talk about trend seems 
ust a little silly 
lations on big business, 
high taxes on the rich and the prosper 
ous. But the most you could say about 
Congress was that it wanted to 
change the present order of things; it 
certainly did not want to destroy the 
existing system and set up a new one 
As it drew toward the end of its days, 
it shook off, to a considerable extent, 
the reproach of servility. It still loved 
Roosevelt—but it didn’t follow him to 
the last crossing of a “'t’’ or dotting of 
It even spanked him, more in 
than in anger, on two mildly 
mportant occasions 
Prospect is the next Congress will be 
like this one. The loyalty to the 
President, in fact, will increase in Con 
gress for the next 
ghly important to be with the Presi 
lent in Presidential election year—much 
ore important than in bye-elections 
Not So Anxious 
Besides, it would be very easy to ex- 
aggerate the independence of this Con- 
g as apparently demonstrated in its 
you sing wecks. The is that 
President was not nearly so anxious 
passage of some of the legislation 
wis vhich failed as the daily newspapers 
ide him ippear to be. There are 
rious reasons for deducing that the 
‘resident was not anxious for the Wag- 
t labor bill to pass in original, or ever 
amended, form. And while the hous- 
ng bill was an Administration measure, 
a till it obvious it could make 
mies if and that political 
pital could be made of its failure 
On the whole the President is pretty 
l satisfied with the session. He got 
it everything he wanted, didn’t get 
h he didn’t want, and even the two 
" spankings didn’t hurt much 
Take the St. Lawrence seaw ay—it was 
the party platform. No Presidential 
lidate ever has dared be 
analysis of the Senate vote on the 
ity shows 10 of the 12 New England 
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incidentally passing some things the 
President does not want. 

After some 25 years of agitation, this 
Congress provided for regulation of 
stock exchanges. It amended the Secu- 
rities Act in some of the more essential 
particulars, notably in decreasing the 
period of liability from 10 years to 2. 
It passed flabbergasting appropriations 
for relief, culminating with the $525 
millions for drought relief. Billions 
were appropriated for public works, 
credit was made available to industry at 
low rates, the bank deposit guarantee 
provision was continued to avoid a real 
problem had the provisions of the orig- 
inal act gone into effect. Provision 
was made to start, at least, building 
the navy up to treaty strength. 

Bankruptcy Reform 

The municipal bankruptcy bill was 
passed. So was the corporation bank- 
ruptcy bill, primarily to prevent small 
minorities from levying tribute before 
permitting reorganization of distressed 
companies. A sweeping new revenue 
bill was passed, boosting income tax 
levies on big incomes and reducing them 
on the little fellow 

A new airmail system was provided 
for, thus rectifying in part what is gen- 
erally conceded to have been the worst 
blunder of the whole Roosevelt Admin- 
istration, so far, the cancellation of the 
airmail contracts on the mere presump- 
tion of fraud. 

One of the real victories of the Presi- 
dent was his acquisition of power to 
negotiate and put into effect without 
ratification by the Senate reciprocal tariff 
treaties with foreign nations. The chief 
idea was to stimulate agricultural ex- 
ports by granting nations willing to ac 
cept such exports tariff reductions, quota 
changes, etc., on goods shipped to this 
country. Violent opposition to the idea 
of Congress surrendering its tariff-mak- 
ing powers and the Senate giving up its 
power to ratify all treaties was futile. 

Roosevelt wanted to give the country 
a breathing spell, while he took a much 
needed vacation. So he told a few 
leaders privately that he wanted Con- 
gress out of here before June 20, and 
the rest of the program was postponed. 


Easing the Pain 


Amendments to Bankruptcy Law 
aid scaling of corporate debts. 


CORPORATIONS have just been added to 
the list of debtor classes benefiting from 
the changes in the National Bankruptcy 
Law. Section 77b, approved by the 
President last week, extends to corpora- 
tions the same rights that were earlier 
accorded to municipalities, railroads, 


farms, individuals. This broad program 
was started by 
Hoover 


Congress during the 
The first bill, 


administration 
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passed March 1, 1933, and applying 
mainly to railroads, originally included 
a clause covering general corporations 
but this was eliminated in the Senate. 

The basic idea behind all the amend- 
ments is to allow debtors in difficulty 
to scale down their debts with the con- 
sent of a specified majority of their 
creditors and the approval of the Fed 
eral Court. Striking minorities are pre- 
vented from blocking a reorganization, 
but the law provides for a court hearing 
of small claims to prevent injustices. 
The new Corporate Bankruptcy Law 
permits a petition of reorganization to 
be filed by any creditor or stockholder 
providing it is approved by holders of 
25% in amount of each class of claims 
and 10% of the whole. A plan con- 
sented to by the court and agreed to by 
two-thirds of the total claims becomes 
binding upon all creditors. 

Corporations in equity receivership or 
bankruptcy hurried to take advantage of 
Section 77b. In less than a half hour 
after its signing, attorneys for the 
National Press Building in Washington 
filed a petition to reorganize with the 
District of Columbia Supreme Court. 
The Radio-Keith-Orpheum Corp., first 
to file in New York, was followed 
closely by United Cigar Stores, Para- 
mount-Publix, Roxy Theatres, Associ- 
ated Telephone Utilities Co. From Chi- 
cago came the news of an early filing 
for Middle West Utilities Co., the for- 
mer Insull property; from St. Louis, 
one against Laclede Gas Light, a com- 
pany controlled by Utilities Power & 
Light; from Wilmington, one by Mid 
land United Co. and the Midland 
Utilities Co. 


Land Use 


The general terms of the Presi- 
dent’s message are backed by a 
concrete, detailed program. 


PRESIDENT ROOSEVELT’S message on 
his plans for social aid was, as forecast, 
really a message to the people, over the 
heads of Congress. It is a political 
document. The President believes that, 
far from alarming the electorate by talk- 
ing of a further extension of the New 
Deal, he will instead win votes. 

The same message gave him the op- 
portunity to make the gesture of re- 
assurance to business that many advis- 
ers have been urging him to make. 
Hence the affirmation of faith in the 
profit motive in industry, and in the 
virtues of private initiative. 

Principal criticism of the message is 
that it was for the most part vague and 
utopian. As to one important phase of 
it, the critics are mistaken, but they are 
not to be blamed. There are few people, 
even in Washington, who know how 
concretely and in what detail the plans 
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y will be used to acGuire larger 


; of sub-marginal lands which even 
are being prepared for retirement 
igriculture. Options are being 
by AAA agents already in the 
Between 20 and 30 such proj 

; are laid out in blueprints, based on 
expectation that the purchases can 


Strike Remedy 


) 


ide without condemnation 


vs 
All this will cost money in the 
ning, 
beginning, 
place of doles and relief payments, and 


and the $100 millions is 


but the money takes the 


eventually the projects should be pretty 
well self-sustaining 


Washington’s efforts to stop the steel strike bring plan 
to make the government an effective mediator in all 


labor disputes. 


WASHINGTON—While the Amalga- 
mated Association of Iron, Steel, and 
Tin Workers was meeting for a strike 
showdown in Pittsburgh (and trying to 
re-form its ranks) President Roosevelt 
Washington reached for a tool that 
ght mend the steel break and many 
nother crack in industry's labor rela 
ns. He proposed, as a substitute for 
Wagner Labor Disputes Bill, that 
be empowered to set up boards of 
labor mediation throughout all indus 
try. to initiate, conduct, and enforce the 
fsults of, plant elections of employee 
representatives under orders enforcible 
the courts. 
In the steel conflict he had 
nied—save for work on the Wagner 
by the fact that the situation itself 
ed to make any intervention from 
White House so direct a favoring 
it was 


been 


mployers or employees that 


medicine. The new move, estab 


lishing the government as a permanent 
umpire in all labor relations, looked like 
a way out that could be used even after 
a strike vote 


Those who tried to draw a map of the 
steel battleground before the lines were 
shifted by the week-end events at Wash 
ington and Pittsburgh found themselves 
required to analyze three distinct posi 
tions: the steel companics’, the 
workers’, and that of the government 
forces which had been ( illed out to keep 


steel 


the peace 

The steel companies’ was easiest to 
trace They stood on the contention 
that ‘outside’ organization of their mills 
had meant trouble in the past and that 
labor ‘teadership is no different now 
They agreed with the union heads that 
the labor sections of the Recovery Act 
looked like a government invitation to 
organization Consequently 


such they 


International News 


\BOR CAUCUS—Steel union men discuss with President William Green of the 


\. F. of L. their drive for control of the industry's labor. 


Left to right: Mr. 


-reen, Earl Forbeck, Clarence Irwin, and Edward W. Miller and Michael Tighe, 
ice-president and president, Amalgamated Iron, Steel and Tin Workers. 
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Foster's Steel & Metal 
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parties of somewhat dubious and con 
Hicting authority—had from the begin 
ning tried to cut through the compli 
cations of NRA and Labor Board 
procedure with a straight demand for 
Presidential support of a conference 
with employers and ultimate recogni- 
tion. If it got at least proportional 
representation, it counted on using its 
increased prestige to turn that quickly 
into majority representation. And it 
naturally didn't like an industrial rela 
tions board that barred any member 
with “an interest in or partisan relation- 
ship toward” labor unions 

Labor's divided leadership and _ its 
maneuvering to outflank NIRA’s tor- 
tuous legal trenches, where it has 
learned to look for steel company law- 
yers, made it painfully dithcult for the 
government to take a commanding posi 
tion. General Johnson standing on his 
law and demanding that the union men 
bring a case for action under Section 


found that “they misconceived the 
rights and duties of this Administra- 
t‘on.’ 
In an impressive defense against union 
attacks, which was combined with an 
expression of sympathy for labor's feel 
ing of legal frustration, and put into 
some of the most thoughtful words the 
outspoken General has ever used, John 
son defined the government's position 
as that of an umpire He added, It 
has no right to impose any particular 
form of labor organization on any indus 
try or any group of workers.’ Refer 
ring to the original proposal of an 
industrial relations board as “a revolu 
tionary the attitude of the 
steel industry,”” he concluded, "We went 
to the ultimate of our authority to do 
for them.” Before 
the eventful week, that 
seemed to be what both sides of the 
controversy have been watching—the 
general public opinion 


advance in 


the best we could 


the end of 


Job Insurance Test 


Wisconsin will try out its own variation of the President’s 


social insurance program. 
UNEMPLOYMENT insurance, which the 
President has just placed on the national 
agenda for 1935, is about to get the 
state test promised or threatened——for 
1934. Wisconsin's Industrial Commis 
sion has announced that July 1 will start 
up that unemployment insurance law 
which its 1931 legislature ordered into 
effect as soon as specified gains in em 
ployment and payrolls had been achieved 
and unless satisfactory voluntary plans 
covering 139,000 employees had previ 
ously been submitted by Wisconsin con 
cerns (BW’—]an20'32) 

The commission finds that the first 
condition has now been met, that the 
second hasn't been. Plans approved up 
to Apr. 28 covered only 376 concerns 
employing fewer than 50,000 workers, 
and fewer than 10,000 workers are pro 
tected by plans formally established by 
that date. The feels that 
most Wisconsin employers have decided 
that, if they must have unemployment 
insurance, it had better hit them all uni 
formly. 

The state act provides that 
worker earning less than $1,500 a year, 
who has lived in the state more than 
years or who has been gainfully em- 
ployed in the state 40 weeks in such 
2-year period, is cligible to receive 
weekly payments ranging from $5 to 
$10 weekly for a period not exceeding 
10 weeks of complete unemployment 
in any one year. However, these do not 
begin until July 1, 1935, as a year is 
allowed under the the accu 
mulation of reserves 


commiusston 


each 


law for 
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Payment is to be made out of a re 
serve of $75 per eligible worker set 
aside by the employer. Every employer 
of 10 or more persons for 18 or more 
weeks yearly, must tax his payrolls 2% 
until the reserve fund reaches $55 and 


1© thereafter until the maximum is at 


tained; thereafter, further contril 
arc stopped as the I 
is maintained. This offers an inc 
to individual efforts toward employ 
stabilization. Companies have 
portunity to submit plans for exer 
under the compulsory law, but 
are expected to go on their own 
administrative likely 
higher than under the standard 
Reserves are maintained in se 
accounts for each employer or gro 
mployers included in the scope ot 
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“insurance funds” as ur 


long as 


costs arc 


mon pool of 
most of the European systems 
Other States Watching 
Other states facing legislative d 
on unemployment insurance, certai: 
be stimulated by the Presidential 
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ELECTRIFYING THE MASS MARKET—General Electric’s new low-priced ran 


and refrigerator (sold separately or together) were designed for TVA, will be u- 


a 


to open the national mass market for plain refrigeration and cooking. 
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total cost of project $34 millions. 


Model T Appliances 


General Electric’s new low-priced range and refrigera- 
tor, radically simplified in design for TVA, will be used 
to crack the mass market nationally. 


WHEN appliance makers offered their 


frigerators and 
il last March 
ral Electric 


stoves 
(BW 


was 


for TVA ap- 
Mar17'34), 
conspicuously 
GE's reason was a good one 
[VA specifications necessitated a new 
roach in design 
o General Electric went back to 
lamentals, designed an_ electric 
and refrigerator, for use in com 
ition or separately, which open up 
and broader market for electricity 
kitchen 
range and refrigerator, an- 
nced this week, are revolutionary in 
lesign. The range boasts automatic pre 
on temperature control, an oven 14 
wide, 18 in. high and 18 in. deep. 
re are 3 cooking units on the 18x22} 
porcelain cooking top. The oven 
ment, ingeniously placed 4 inches 
bove the bottom, does double duty as 
ler. Broiler pan, oven and door lin- 
ire blue porcelain enameled. 
Simple as GE 
It is the refrigerator unit, however, 
ch is most spectacular in its simplic- 
which provides a fresh start in 
sign and puts electric refrigeration in 
sition to crash the mass market. 


Both 
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Into an all-steel cabinet, GE has put 
The 
compressor unit, hermetically sealed as 
in the Monitor Top models, ts at the 
hottom, the outer shell of the 
becoming a radiating surfac« 


its regular, time-tested mechanism 


cabinet 
for the 
ondenser 
Top Door Used 

In stripping for low price action, gad 
gets and minor luxuries have been elim 
inated GI the 5-year 
service at $1 a year as on the highest 
priced model. There is no trick door 
latch because there is no door; the lift 
top of ice-box days is used for manu 
facturing economy and operating eth 
ciency 
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interior is cleared of coils, de 
trays, and the like, and every 
available for food storage 
is sufficient to handle food tor 
a family of 4 for 3 days. At the back, 
near the top is a built-in 
fronted by a simple shelf on which rest 
the 2 ice trays holding 10 cubes each 
At the left is a fruit and vegetabl 
basket which lifts out for easy access to 
meats and the like stored on the bottom 
shelf. There is a place for bottled goods 
at the right. With food and _ racks 
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Radio Advances 


Sales of receivers continue strong, 
with automobile sets holding high 
pace. Broadcast inquiries show 
large increase. 
HAVING got off to a start th 
early part of the year, sales of radio sets 
ire retaining most of their momentum 
and swinging into 
with but 
Automobile sets espect lly 


strong 


slack summer 


the 
a slight recession in 


sell 


Shortway sets 


season 
volume 
at a very good pace 
also are popular. 

It was the automobile radio 
was the biggest factor in the industry's 
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1933 gain of 419% in sales of sets over 
1932. From a total of hardly over 
150,000 sold in 1932, 
radios skyroc keted last year to 724,000 

A recent survey indicates that roughly 
half of the radios being sold this year 
are replacing older models, while th 
rest are cither going into homes getting 
a radio for the first time or are sup- 
plementing other sets 

Better Tone Quality 

Radio manufacturers are putting more 
effort into improvement in tone quality 
and reception than for severakyears past. 
Philco has developed a new _ high- 
fidelity receiver. So have the Hazeltine 
Corp. (licensee) and RCA-Victor. Ex 
perts say television has now reached a 
stage where most of the technical prob- 
lems have been mastered, leaving only 
the commercial problem yet to be solved. 

Broadcasting companies are cheerful, 
too. Fan mail has made substantial 
increases in volume this year. For ex- 
ample, National Broadcasting Co.'s 
April audience mail totaled 620,839 
pieces, nearly double the same month of 
1933, and the largest for April in NBC 
history. Responses to broadcasts over 
this system’s networks in the first 4 
months of this year reached 2,456,225, 
as against only 1,267,276 in that period 
of 1933. Columbia also has been im- 
pressing advertisers with its elaborate 
presentation of evidence of strong 
listener response. 


sales of auto 


States Rights Again 


Sears challenge of New Jersey 
“NRA Act” may benefit all na- 
tional advertisers. 


A DECISION just rendered by Vice- 
Chancellor John Backes of New Jersey 
indicates that that sovereign state may 
have caught its foot in a legal bear 
trap. Incidentally, the decision may 


have considerable bearing on the future 
status of state-enacted “NRA” laws 

When the New Jersey State Code 
Authority fixed minimum tire prices at 
higher levels than those set by the fed 
eral recovery administrator (BW’—May 
12'34) nationally operating companies 
foresaw complications. If code author- 
ities of states were permitted to fix 
minima on _ nationally merchandised 
goods different from those established 
by the federal authority, catalogues and 
price lists would be balled up, expensive 
marketing campaigns ruined. 

Sears, Roebuck & Co. made the chal- 
lenge. Sued for non-compliance, it held 
that its prices conformed to the national 
minima, though averaging $1 less than 
the state's, contended that no state code 
could take precedence over the national 
one, that New Jersey erred in attempt- 
ing to support enforcement by its code 
authority. 

Matching Prices 

The vice-chancellor agreed, held that 
higher code prices in the state were in 
consistent with the federal prices and 
hence illegal. The New Jersey attorney- 
general promptly announced that state 
prices would be revised to conform to 
the national code 

But that isn’t all. In his decision the 
vice-chancellor indicated grave doubt 
over the status of the whole New Jer- 
sey “NRA” Act because of its tie-up to a 
piece of federal legislation (the Na 
tional Industrial Recovery Act). 

Many nationally operating companies 
are eagerly awaiting an opportunity to 
study the wording of the whole decision 
when it becomes available, in the hope 
that it may offer an opening to wipe 
out some of the troublesome state en 
forcement acts in favor of uniform leg 
islation. Approximately 12 states had 
already enacted some sort of ‘state 
NRA” when the National Recovery 
Administration suggested a uniform law 
(BW —Feh24' 34). 


At Last, a Price Policy 


NRA curb on industry’s new freedom to regulate prices 
is one step in a general revision of code pricing provi- 
sions now under Cabinet scrutiny. 


NRA has, at last, laid down basic prin- 
ciples for price and cost regulation in 
codes. They are compulsory for future 
codes only, will be written into existing 
ones only when the code authorities and 
industries concerned have accepted them 
This limit was imposed because a Cab- 
inet Committee on Pricing is making a 
study of the effects of price provisions 
in 263 codes (BW’'—J]un2'34) that may 
result in a general revision of all code 
pricing. This study will bear watching 
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NRA's own price policy, issued just 
9 days short of its first anniversary and 
after a flood of demands for some kind 
of a firm policy, comes down in essen- 
tials to this: 

(1) No fixing of even minimum 
prices except in emergencies; emergen- 
cies to be declared only after full study 
by NRA economists, and then for only 
critical causes and for 90 days maxi- 
mum. 

(2) Open-price provisions, but with- 
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prices. 
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initial confusion 
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of the new pe 
excitement, wit 


as to whether it 


plied automatically to existing co 
In clearing up the misunderstanding 
halt incipient price-breaking, Ger 
Johnson stated that any broad char 
in codes would be handled gently 
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though Washington has 
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justry’s chief objection to the 
hanges in price provisions is that the 
ortunity to handle price policies 
ighout industries as a whole was 
uid pro quo offered when it as- 
| the load of increased labor costs 
that this cannot be arbitrarily taken 
though, of course, possibilities 
liminating destructive sales _prac- 
remain even if the price provi- 
are scrapped, as they are hardly 
to be immediately. 
At NRA headquarters this restriction 
n price controls in future codes is ex- 
rected to accelerate acceptance by un- 
oded industries of the 7 to let them 
in under related codes already in 
fect. That may be part of the strategy. 
The Research and Planning Division 
NRA recently made a survey of the 
irst 400 codes, finding 263 codes and 


PI 


rr 


23 supplements containing minimum 
price provisions, all but 3 of them pro 
viding that they be based on costs. Two 
codes provide basing points; one re 
quires fixing of price by the 
authority with NRA approval; 206 bas 
costs on individual cost; 19 say only 
16 codes and 4 supplements 
" “low 


C od c 


cost” 
have other terms like 
est representative,” “cost of lowest cost 
producer,” etc have the approved 
emergency” lowest reasonable cost pro 
vision; 19 have more than one kind of 
cost and 6 require that overhead be 
figured in; 213 have some variation of 
the open-price plan, with 171 specify 
ing a waiting period. However, mor 
than a third of these waiting period pro 
visions have been suspended, either by 
the industry's own choice or due to 


from NRA 


average, 


pressure 


More Milk Trouble 


Nobody in New York is happy about milk. 
state, and city officials, big and little distributors, pro- 
ducers, and consumers are all fighting one another. 


New York state's experiment in mak 
ilk a public utility by legislation 
is fared no better than have attempts 
ther sections to cure organic trou- 
es of the industry with legal poultices 


Federal, 


State and city ofhcials are hostile, while 
separate consumers, pro 
are fighting 

Meanwhile New 
Mayor Fiorello La- 


regiments of 
and distributors 
themselves 
city’s fiery 


ducers, 
among 


York 


International News 


EIGHT-CENT MILK—When the retail price of milk was raised lc. in New York, 


Mayor LaGuardia opened municipal stations for the poor. 


These children got 


their Grade B milk (in special cardboard containers) for 8c. a quart. 
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the poor by selling 
throuvh 53 ‘baby 


And 


against 


Guardia is aiding 
milk at cut 
health stations 
kicking loudly 
rise of l¢ a quart 

The chief issue is who shall pay th 
extra cent which it is the 
80,000 dairymen in the New York milk 
shed need to meet higher prices of feed 
brought about by the AAA 
The Dairymen’s League esti 


rates 
cCOnsuMers aAf© 
a recent price 


| 
conceded 


and the 
drought 
mates feed prices have advanced 50% 
The Milk Control Board 
iently passed the cent on to the pu 
and divided it so that the farmer 

How mi 


onc ofl 


has conven 


get an undefined part 
tually 


controversics 


goes to the tarmer ts 


The complexities of figut 
estimate 


te goes to the farmer, and ar 


ing permit of onc 
he gets the lion’s share 
Distribution Squabble 
A pretty fight ts raging among 
or 6 big metropolitan distributors, who 
deliver 60% of the 34 million quarts of 
milk consumed daily, and the 
pendents who distribute the remaining 
106% The Milk Board 
that “well advertised” milk 
that of the 


OU ind 


nas 
(ac 
distributors) 
milk not 
for 1LOs¢ 


Control 
ruled 
tually 
must be 


well advertised 


large 
ll¢, 
can be 
advert 


sold for while 


sold 
This direct blow at 


ISIS 1s sul 


‘" , ' 
nolcsaict 


posed to benefit the small wi 
who contends that he must have a pri 
differential Apparently — th 
pendents need something els 


mac 
Many 
protest that they are losing money and 
the charge is being made that they 
seek salvation 
devices which attempt to cut the 
paid to dairymen. Borden's 
lief from the 1¢ penalty by ay 
an injunction against it. It was refused 
and there, for the time 


ter 


now 
through certain un ut! 
, yy 

ask d re 
plying for 
it least, the mat 
rests 

A recent 
supervision ot 


report, prepared un 
Dr. Leland Spencer of 
Cornell, tended to show that everybody 
in the industry ought to have a higher 
price. (One company estimates that thé 
farmer now receives 44¢ a quart. ) 
Campaign Planned 
Hearkening to many cries, th 
legislature appropriated $500,000 to 
promote the consumption of milk and 
cream. The fund is to come from a levy 
of 1¢ per 100 Ib., half to be paid by 
the producer and half by the distributor 
A board headed by the health 
commissioner will direct expenditures 
Miss Helen Hall of New York's 
Henry Street Settlement has brought out 
figures to show that milk consumption 
in the city OO 1 
the price came within reach of th 
income brackets. Families with from $5 
to $10 a week 
35% of a quart per day whil 
$31 to $35 a 
daily 53% of a quart per | 
Mayor La Guardia’s scheme is t 


last 


Stat 


could be increased 
low 

] 
income avcrfayvt oniy 
families 
week uM 


with income 


crson 


ell 
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milk in congested sections of the city at 
S¢ a quart. At first it was suggested that 
this milk be sold loose. New York City 
had prided itself on the reduced death 
rate of children, one consequence of out- 
lawing loose milk. Health Department 
officials vigorously protested and the 
idea was shelved. The Borden company 


sealed individual 
cardboard containers for the Mayor's 
stations, and 8,706 quarts were 
the first day. The Mayor charges that 
the distressed farm situation could have 
been relieved through the various 
agencies of the federal authorities with- 
out making the public pay for it. 


furnished milk in 


Dees Suit Surge 


Wash fabrics, finally accepted by men, promise to better 


last year’s record sales. 


As the summer heat increases, the swel- 
tering male begins to doubt the tradi 
tional nonsense which keeps him in hot 
woolen clothes. Promotional efforts 
emphasize the delights of cool cotton 
and rayon fabrics, of tropical worsteds. 
Indications are that the masculine re- 
sistance is melting. It is estimated that 
1933's sales of wash suits were a third 
greater than the previous summer. Ad- 
vance deliveries for 1934 topped all 
totals for other periods. They support 
the prediction that this year will see a 
further sales increase of 10% to 25% 
A contributing factor is the general 
betterment of conditions which has lifted 
retail sales well above 1933. Manu- 
facturers are gratified to see demand for 
wash suits spread from the Southern 
cities of origin to the vastly more popu- 
lous centers of the East and Middle 
West. An unusually hot summer, as is 
now indicated, is sure to assist promo 
tional efforts 
Style Is Cumulative 
Perhaps the most powerful argu 
ment of all is the cumulative effect on 
masculine diffidence of seeing more and 
more members of the sex in light, cool 
garments. Women have a horror of 
dressing like their sisters; men are just 
the opposite. The claim that women 
finally shamed their consorts into this 
dress reform contains more chivalry than 
logic. Beyond the vital consideration of 
wider use, telling arguments for wash 
suits were the fact that young men had 
adopted the fashion, and that. styling 
had been snapped up, especially in 
double-breasted models 
Much of the credit 
pearance belongs to Haspel Bros., New 
Orleans (Lorraine Seersuckers and 
Mark Twain Linens), and the Goodall 
Co., Sanford, Me. (Palm Beach Suits). 
Both saw the importance of guarantee 
ing excellent tailoring by making the 
suits themselves, and of educating 
laundries and dry cleaners in the proper 
methods of washing or dry cleaning 
Seersucker is of Hindu origin, being 
a descendant of words meaning milk 
and sugar. It introduced to the 
bleached races by British sahibs who 
found it an defense against 


for better ap- 


was 


eftectiv« 
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tropical heat The fabric has long 
been appreciated in New Orleans and 
other centers of the deep South. But 
the suits sold almost entirely on their 
cooling qualities because most of them 
looked like heck until Haspel Bros 
conceived the idea of handsome styling 
combined with more attractive fabric 
designs. From their native city Has- 
pel’s Lorraine Seersuckers have widened 
their frontiers until at present they are 
selling in Canada, Mexico, and many 
countries of Central and South Amer 
ica. Chicago, St. Louis, Philadelphia, 
Baltimore, Washington now demand 
practically as many suits as large cities of 
the South. New York began buying in 
volume last year, should increase its 
sales this summer 


sold. 


The widely advertised Palm 
suit is enjoying its share of the in 
(Its fabric is a special combinat 
mohair and cotton yarns.) To s 
their national advertising, both ¢ 
and Haspel are making allowa: 
retailers for local advertising can 

Rayon Makes a Bid 

Makers of rayons (notably | 
paca Co.) are getting into the 
While they offer beautiful mater 
price clement is still against 
Rayon suits retail up to $25, whil 
York stores feature 
Palm Beach suits at 
seersuckers at $12.75, linens 
Makers of low-priced competito: 
certain to benefit from the growin; 
tional demand for light suits. ¢ 
last year sold 
for $2, have hiked their 
about 209% this year. Montg 
Ward is featuring seersucker and 
forized cotton crash 2-piece suit 
$2.65. Sears, Roebuck offers 
sucker pants for $1.19, a wool an 
ton “‘beach cloth” suit for $8.95. 1 
figures indicate that 
tremendous spread between the hi 
and lowest prices in spite of ex; 
tions that the codes would 
equalize matters. Retailers 
the price advances encounter litt! 
sistance, most men displaying n 
terest in what comparable garment 
for last summer 


worsteds 
$18.50, Li 


stores seersucker 


suits 


1 
there 1s Sst 


son 


repo 


TWO-WAY SCALE—Features of the New International (by International Busi 


ness Machines) 


are no obstruction between clerk and customer, few 


mecha 


parts, porcelain finish, easy readability, simplicity of design. 
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ON THE WHITE HOUSE STEPS—These spokesmen for the National Automobile 


Chamber of Commerce are shown after they conferred with the President on the 


labor situation, urging no new labor legislation. 


Left to right: Roy Chapin, 


\lfred P. Sloan, Jr.. Walter P. Chrysler, Alvan Macauley, and Donaldson Brown. 


With wash suits it’s not the original 
st, it's the upkeep. Nothing in the 
rial world looks so un-snappy as a 
and wrinkled light suit. Good, 
\-fashioned, saber-tooth competition 
itted in the cleaning trades by the 
recent abolition of the national code is 
break for the summer suit wearer 
The tendency of light cloth to wrinkk 
od muss engaged the interest of 
chemists, who recently introduced a 
resin solution for treating such cloths. 
But, says one manufacturer, “this tended 
to mar the natural finish and looks of 
the suit,”” and benefits seemed to dis- 
ippear “after a few washings or clean- 
Ings 
To balance Haspel's invasion of the 
North, Goodall is this summer making 
a special sales effort in the South. Good- 
ull sponsored a traveling school which 
the alert Laundryowners National As- 
sociation sent out to show Southern 


Store Comeback 


plants how to wash and iron Palm Beach 
clothes. Goodall also is helping selected 
laundries in large cities to finance news 
paper advertising campaigns featuring 
Palm Beach. Haspel bids for goodwill 
by enclosing with each suit a slip ad 
vising that it be sent to a laundry for 
best results 

Laundry machinery manufacturers r¢ 
port active sale of pressing units, 
especially designed for wash suits, which 
were introduced last year. At a recent 
convention of laundryowners from Kan 
sas and Missouri it was agreed that the 
increase in wash suit business this year 
should reach 30%. In addition to 
more wash suits, they noted a rising 
volume of uniforms from filling sta- 
tions, bakeries, ice Companies, garages 

Here are matters for long-dominant 
makers of woolens to ponder. Men's 
taste changes slowly, but once adopted 
1 new course is tenaciously adhered to 


Chicago convention shows how, Harvard report shows 
how much, department stores are climbing out of red. 


WitH many of the stores reporting 
spectacular efforts to improve perform- 
ince, one of the high spots of the 
National Retail Dry Goods Association's 
ent Chicago convention was the en- 
‘raging mature of the Harvard Busi- 
ness School’s fourteenth annual report 
Operating results. It shows that 
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management cashed in on 1933 recovery 
activities (BW’—May12'34) while con- 
tinuing to trim corners on Operations 

The 450 stores reporting on 1933 sales 
of over $1 billion cut mark-downs to 
7.1% of sales, or 2.5% below the 1932 
average, reduced their total payroll by 
0.4% despite the PRA and NRA codes 


it real estate costs from 6.5% to 5.85% 
of sales They climbed out of the 

ink region of a 2.4% loss for 1932 into 
the black" and a 1.8% 

complete 1933 operations 
The Avcrag 


was SI.S8S8. of less than 


LTOsS sale 


1932 average whil cxpel 
action was cut from 68¢ 
64.9¢, and gross margin increase 
§6.9¢ to 61.4¢ per transaction 


paid by large independent stor 
creased over 1932 by 0.4% of 
partially as the r sult of federal 
essing and capital stock taxes, al 
cause many stores, not having 


12> 


income taxes on i‘ 5 opcration 


to do so tor 1933 
Small Stores Gain 

Significant, in view of the 
discussion as to the relative 
codes on small and large concert 
showing that small department 
have snapped out of the red-ink 
quickly than the large ones 
' Observers at the NRDGA conv 
pointed out that practically ill th 
stores are going -after busin 
aggressively. Advertising appropri 
have been increased, special 
tions are po} ular; store windows 
teriors, interiors are improv 
the more optimistic attitu 
ment 

That dividends can be earn 
improvements is demonstt 
experience of one mportant 
store located in a metropolitas 
put the entire store front through a fac 
lifting process, panelled and painted uj 
the interior from top to bottom, ove 
hauled personnel, put some snap into 
salespersons. Result: Daily business | 
running 30% to 45% ahead of last 
year’s summer boom 
satisfactory that the expense of th 
whole rejuvenating process could read 
ily be absorbed in the current year's 
adversely affecting 


Margins are so 


overhead without 
the “‘act.” 
Credit Check-ups 

Many stores are trying to cut losses 
on credit sales, put them on a safer 
more stable basis. Boston stores, with 
the cooperation of the Retail Trad 
Board, have sent identifying “tokens 
to over 200,000 customers to eliminat 
unauthorized buying and improve credit 
control. One New England store now 
employs successfully a budget sales sys 
tem involving punch-card control 
Cleveland stores charge 49% interest 
monthly on overdue portions of ac 
counts. Minneapolis credit managers 
stage an informal monthly competition 
on collections, have pushed percentages 
of collected accounts into new high 
ground. Recognizing the need for thes 
types of activities, the NRDGA has 
formed a new Credit Management 
Group to serve as a clearing house and 
research center 








REPORTED BY 450 HCSIERY MANUFACTURERS 
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Machine - Hours 
of Production 


March 1934 





April 1933 





826,832 
per 
working 


667,264 dey 


per 
working 
day 


























Limitation of 


CODE RESULTS 


machine-hours 


Business Week 


increased hosiery production 


when machines formerly idle or on a one-shift basis were worked for the full 80 


hours a week. 


Average increase of productive machine hours between 


April, 


1933, and March, 1934, was nearly 24%, equalling the reported increase in payroll. 


Holes in the Hosiery Code 


Machine-hour control, heart of many a code, failed to 
work for hosiery manufacturers. As shown in other code 
studies, it was the pre-code boom that started the trouble. 


[HOSE provisions of the hosiery code 
(#/5:Bu Sep23'33) under which 
the industry hoped to cure some of its 
outstanding cvils—overproduction and 
resulting destructive price-cutting—wer 
theoretically well grounded, but Y 
months of practical have 


lemonstrated that theory was all wrong 


¢ Xpcricne C 


Although one of the early ones, the 


hosiery code was considered 


an excep 
tionally well-drawn instrument. It was 
the first to be drafted with the collabo 
ration of labor representatives, the first 
to incorporate sliding wage scales based 
on skill, the first to bar price guaran 
t Its limitation of machine hours to 
10-hour shifts a week, patterned 
ifter other textile codes, was thought to 


ees 


two 


strike at the very core of the industry's 
troubles. Extensive trade practice rules 
were confidently expected to stabilize 
distribution. And now they are saying 
that the very nature of these provisions 
has defeated the code—with the assist 


ince of large buyers. 


When the code was written, there 
were no production statistics other than 
those of the biennial U. S. Census of 
Manufactures This showed a 1931 
production of 93.2 million dozen pairs 
of stockings, valued at $317.9 millions, 
and representing 83.8% of the produc- 
tion peak of 1929. It was estimated 
that the majority of knitting machines 
were then being operated from 110 to 
120 hours a week. Thus limitation of 
machine hours to 2 shifts of 
each theoretically should reduce produc 
tion by approximately 30%, bring firmer 
prices and cleaner competition in its 
wake 

While the code was still in the mak 
ing, some manufacturers used the threat 


i0 hours 


ened 
lever to pry huge protection orders out 
of their star customers. Some depart 
ment store and chain buyers, convinced 
that higher prices were definitely in the 
othng and eager to bolster up their oper 

th speculative profits, came 


increase in costs and prices as a 


ations with 


voluntarily into the market w 
orders. Many mills were work 
hours a day the 1 
effect on Aug. 26, 1933, and cor 
to be swamped with orders f 
time thereafter. 

The consequence was that many 
ery manufacturers went on a pro 
spree. Machines that had been 
stored away were dusted off, o 
and put into service. Some new 
ery was bought. Small 
who had closed up decided that 
time to come out of the cyclone 
Even plants in the hands of cre 
were put back into operation. W 
gangs of machines that had not 
a wheel for months or even yc 
had been on a one-shift basis, wer 


when code W 


manuta 


to work 
Fast Start, Slow Finish 
Figures published by the H 
Code Authority show that ship 
during July, 1933, exceeded 10 
dozen pairs, a total 
since then and approached onl; 
in September, 1933, March, 


when shipments touched 94 millior 


not reached 


and 


The hosiery joyride came to the 
that of the furt 
Jun9' 34), and for 
Stocks piled up in 
wholesalers, on 


Mr. and Mrs 
not yet convinced th 


sudden end as 
fraternity (BU 
same 
warchouses_ of 


reason 


shelves of retailers 
sumer were 
silk-stocking era was back, 
buy sparingly. Stocks backed up o1 
plants also Industry 
made available by the code 
stocks in the hands of 
turers increased steadily from 14 
842 dozen pairs in October, 1933 
16,965,046 in April, 1934 

With a continuing gap between 
duction and consumer demand th 
struggle for has 
and the fair trade practice provisior 
the code have Weak i 
acturers, left at the mercy of the shr 

have succumbed to the 

of ready cash, with lower prices or 


continu 


Statistics 
show 


567 mar 


existence conti 


suffered 


buyers, 
concessions, such as extra quantity 
that invoiced 
Small Mills Better Off 
Nevertheless, a recent inventor) 
the code on the ind 
that the smaller manufact 
fared better than the big « 
Large concerns are less flexible, 
djustments more slowly, sometimes 
that they preserve a sti 
take the gaff and, when necessary 
And their size makes 
violations easy to sec 
The small plants have none of t 
handicaps. Management 
the hands of 
keep incomplete records or none 
so demoralization of prices hardly 
can be laid at their doorsteps. Dur 
small he 
their o1 


the effect of 
show Ss 


have 


must 


sorb a loss 


often re 


one or two men 


the 1933 rush several 


manutacturers cut out 
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GIVE TWO MINUTES OF YOUR TIME 
TO THIS 
REMARKABLE 


FEATURE 


INTERNATIONAL 
TRUCKS 


ypfacealte 


" ALL heavy-duty 6-cylinder Inter- 


national Trucks from 1]s-ton to 7!»- 
ton the cylinders are individually re- 
movable and replaceable. When the 
old cylinders are worn, brand-new cyl- 
inders and pistons, duplicates of the 
originals, are put in. The vital part of 
the engine is actually made as good 
as new. Reboring does not renew— 
each reboring changes and unbalances 
the engine and weakens the cylinder 
walls. Reboring destroys original co- 
ordination of parts; replacement re- 
stores it. Replacement — of 
one. or two, or all cy linders— 
can be speedily, easily, and 
economically made in an 
International while the en- 
gine stays in the truck. More- 
over —replaceable cylinders 


-™ 


. > 
: fee, 
oa 


’ = D> 


make an International engine a 
better engine from the start. Its cy|- 
inder walls are machined to uniform 
thickness, assuring even cooling, 
even expansion and contraction. 
We know the lasting value in this 
feature. In the past twenty years In- 
ternational Harvester has placed in 
users’ hands nearly a million engines 
with cylinders removable. That 
means a world of experience, a world 
of opportunity for knowing. 
Replaceable cylinders are an excel- 
lent ex- 
* ample 
- of the 
extra 
quality 


When you visit 
THE 
WORLD'S FAIR 


and value built into International 
Prucks. They add to the cost of manu 
facture, but they lower the cost of 
hauling. Veteran International owners 
whose trucks take everlasting punish 
ment know this feature for “a swell 
idea.” They say that it “adds $500 to 
the value of a truck”—“adds tremen- 
dous mileage to its life.” Ask som 
of them! 

When you need trucks 
International demonstrated to you- 
the right model for the job. Sizes 
range from }s-ton to 7!9-ton. Tele- 


. have an 


phone a nearby International branch 


or de aler. 


INTERNATIONAL HARVESTER COMPANY 
OF AMERICA 


' ! 
Chicag 


606 S. Michigan Ave 


a 


at CHICAGO, 


don't fail to see the 


a 


restyled 


Internationals 


in the 


Harvester Exhibit. 


INTERNATIONAL TRUCKS 


JUNE 16, 1934 





departments to manufacture solely for 
the account of one of their larger com- 
petitors. 

Granting that the code has developed 
some serious defects, leaders in the 
hosiery industry insist that the benefits 
it has brought far outweigh its short- 
comings. They cite the figures just 
reported by the Code Authority to prove 
their case. March, 1934, showed an 
increase of 22% in employment com- 
pared with a year ago, although the code 
was expected to do only 17% better; 
total payrolls were 24% higher. Wages 
per 1,000 dozen’ pairs averaged $1,092 
during the last half of 1933, compared 
with $826 for the same period of 1932. 

Planning Better Solution 

But, realizing that the machine-hour 
method of limiting production has been 
ineffective, leaders are now cooperating 
with the Code Authority in devising 
some more fundamental solution to the 
problem. They are divided as to how 
far production can be actually controlled. 
Those who believe in the machine-hour 
plan suggest further cuts. Some think 
that 2 weekly shifts of 30 hours will do 
the trick; the more drastically inclined 
want two 24-hour shifts. One conserv- 
ative operator pointed out that every 
cut in machine hours means a propor- 
tionate increase in the rate of overhead, 
with resulting price increases, urged that 
further reductions be made in very small 
steps with sufficient intervals to give 
consumer purchasing power a chance to 
catch up. Another suggested one 
i8-hour shift for the whole industry. 

Wholesalers and retailers of hosiery 
say that the code did push prices up by 
20% to 50% but that the style of com- 
petition prevailing during the last few 
months has eliminated most of the in- 
creases. Wholesalers complain that 
more mills are going direct to the buy- 
ers and that the big buyers are ruining 
the market for the smaller concern. 

Retailers Caught 

Some of the big retailers have taken 
a beating on big stocks that they ex- 
pected to sell with a substantial extra 
profit. The smaller ones, forced to buy 
and sell on the old reliable hand-to- 
mouth basis, are not complaining. A 
check-up of retail prices in several cities 
shows that averages on various types 
and grades of hosiery have er 
back to the levels that prevailed before 
impending codes started to boost them. 

One important manufacturer, who is 
particularly well posted on the inside 
workings of the code, cites as one of its 
outstanding accomplishments the fact 
that, at last, the industry is gathering 
some data on which to base future plan- 
ning. He contends that the industry 
has been balked of the broader benefits 
of production and trade practice control 
by too much rugged individualism but 
agrees that the majority is now giving 
the code full support. 
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Deadline—June 


16 


Banking Act divorce of deposit and investment bank ie 
causes reorganization of many bond houses. 


PrivATE banking firms, compelled by 
the Banking Act of 1933 to choose be- 
tween the deposit and security ends of 
their businesses, have shown no una- 
nimity in their decisions. With only a 
few announcements still to be made be- 
fore the June 16 deadline, nearly as 
many have said they would continue in 
the security field as have elected to aban- 
don if and concentrate on deposit bank- 
ing. Wall Street, hoping to read in these 
moves some indication of the probable 
future of underwriting, failed to get 
the answer it sought. 
Morgan Chooses Deposits 

J. P. Morgan & Co., as was freely 
forecast on the Street (BIW—May 
26°34), has decided to continue its de- 
posit banking business as a banking 
partnership operating under state law. 
This much was indicated by an applica- 
tion to the state banking department 
for examination as required under the 
law. No announcement has been made 
regarding the firm's security business, 
which still may be established under 
separate auspices. The rumors that 
Drexel & Co. of Philadelphia, con- 
trolled by the partners of J. P. Morgan, 
might give up its deposit banking so as 
to take over the entire security business 
of the firm were spiked when it became 
known that Drexel & Co. had applied 
for an examination by the Pennsylvania 
state banking department. 

Brown Brothers Harriman & Co. will 
also continue in the general banking 
business under the supervision of state 
authorities. It will retain its stock ex- 
change memberships, its commission 
brokerage business and its investment 
advisory service. But all underwriting, 
trading, and distribution of securities ts 
to be turned over to a new company, 
Brown Harriman & Co., Inc. The new 
company has been formed by certain part- 
ners who are retiring from the firm and 
they have been joined by certain officérs 
of The City Co. of New York, formerly 
known as the National City Co. Many 
of the employees of The City Co. will 
also shift over to the new concern 
but the company itself will soon be 
liquidated. 

In a somewhat similar fashion the 
Guaranty Trust Co. is dissolving its 
affiliate, the Guaranty Co., but the 
greater part of its organization will be 
taken over by the investment firm of 
Edward B. Smith & Co. Four of the 
Guaranty Co. officers will become part- 
ners in Smith & Co. as of June 18. 

Along with J. P. Morgan & Co. and 
Brown Brothers Harriman, the private 
banking house of A. Iselin & Co. has 


chosen to continue to accept de 
under the supervision of state au 
ties. But this preference for d 
banking is far from uniform throu, 
the Street. Lazard Fréres is to 
acceptances, travelers’ letters of « 
and deposits. Kidder, Peabody & 
is giving up a deposit banking bus 
that the firm has maintained for 
60 years in order to be free to cont 
in the securities field. J. & W. S 
man, another long-established pr 
banking firm, is also retiring fron 
deposit banking while retaining its 
eral brokerage and investment busi: 
This is also true of Dillon, Read & \ 
one of the largest distributors of s: 
ties in the country. A similar moy 
Kuhn, Loeb & Co. is indicated by 
decision of that firm to aid in the 
B. & O. financing. These firms 
accept funds for investment only 

Although somewhat overshado 
by the New York investment ho 
out-of-town banks and bankers arc 
rearranging their affairs to comply 
the law. In all but a few cases w 
the employees have purchased the 
ness, the affiliates of banks are being 
continued and their assets liquid 
Among the private bankers, | 
Clark & Co. and Cassatt & Co., bot 
Philadelphia, have announced they 
give up deposit banking. 


Tax Relief 


Real estate men plan campaign to 
get some of the tax burden shifted. 


REAL ESTATE men are planning a d: 
for tax relief armed with a national su: 
vey of state and local taxation just « 
pleted by the National Association 
Real Estate Boards. Time and plac« 
the start—June 25-30, Minneap: 
during NAREB’s annual convent: 
Purpose, of course, is to make hom« 
owning—and the real estate business 
more attractive by getting some ot 
realty tax burden shifted to other bas 
as, for instance, merchandise sales. 

First objective is enactment of a co: 
stitutional over-all limitation on 
estate taxes in every state. The check-u; 
shows that 7 states now impose ov: 
all limitations either by law or by « 
stitution; 21 have a statutory or cor 
tutional limit on state real estate ta 
8 have no state realty tax. 

Campaigns to obtain real estate 
relief are already under way in 23 states 
in some they will figure prominent]; 
the November elections. 
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New Products 


New things, new ideas, new de- . 
signs, mew packages, new manu- FOR THE 
facturing and marketing methods. 


fur Dumore Co. has developed an | | A | | E N i I O N 


elec hand grinder of 1/40 h.p. which 


ims up 15,000 revolutions yet can be O F THE 


eld like a pencil. Useful in production 


od maintenance work for all kinds of | 
nall grinding jobs especially in dic | 17,061 AGEN I S 


st OF 











YawMAN & ERBE’s newest stecl desk 


says have cutaway sides, embossed bot- ||| THE HARTFORD FIRE INSURANCE COMPANY 
ms to make picking up papers easy and 
They may be stacked or interlocked THE HARTFORD ACCIDENT AND INDEMNITY CO. 


GENERAL ELectric took the TVA tip, 
lesigned an entirely new range and a 
efrigerator which sell for $72 and 
$74.50 separately, $139.50 combined, 

the mass market for electric unfamiliar to them. At the moment, in most communities, there 
kitchens. (See news story and picture 


The end of every depression sees of necessity a redistribution of 


property. People achieve an ownership of insurable values hitherto 


s issue.) are entirely new groupings of property control, which, as a matter 





. of course, must present a new pattern of insurance needs One 
rEDMAN announces new rubber floor 


ig tile in § inch thickness in addition of the basic causes of the Hartford's growth after depressions, 
the usual 3 inch and j inch. The 
ghter gauge can be installed, especially panics and other national crises has been its ability to cope with 


ver existing wood or concrete floors, 
much lower cost 





} 


these changes in owner-responsibility by furnishing sound insur 


. ance planned to satisfy individual needs. The annual statements 
DayTON’s New International counter ’ ° 


] 1 e on - 

le is so low the butler can look of the Two Hartfords are evidence that the recent depression 
housewife in the eye as he says, 

Very nice cut, Mrs. Whosis, that'll be | | | has not lessened this ability. Property owners with new problems 


$2.24." (See photo this issue.) . , , ; 
of ownership may profit by studying these records of substantial 


EHAUF, which makes trailers for all triumph over adverse conditions. You Hartford Agents have 
nds of hauling, sometimes gets unusual 


tders. One for a live fish company in already helped to educate the public insurance-wise 
St. Louis calls for tanks with an aerating 
» to carry 2 tons of fish. Another, 
poultry pullman” in which 5 
; of chickens are fed and watered en 
the total marketable weight gain 

g a pound a milk 


[ irculat 


ing these statements. Continue to use them freely! 


[He GRAND UNION Co. is now dating 

ackaged merchandise as well as 
ges, butter, and coffee. The idea is to 
ep down inventory as weli as speed 
» sales with the freshness angle 


RipLey should really describe “the first 
ly automatic pop corn vendor” madc 
Peerless Vendor Corp. All electric, 
pops the corn, makes its own cartons, 
1 rejects counterfeits and slugs 

Dropping a nickel starts the whole thing 


ng again. To the Public: 








\ NEW electric iron made by Proctor | | | Our agents are home-owning, tax-paying citizer 

& Schwartz carries its own automatic | | | of Commerce, charitable institutions and other 

stand. Wire skids fold wing-like when and do render valuable insurance service to property 

iron is in use, snap down at the insurance problems need attention, consult the Hart} rd’s agent. In ma 
h of -a button, fold out of the way \|| communities our agent's name is listed under *‘Hartford”’ in the telephone boot 
in when the iron is lifted. Tested || ||| Jf # #n’t so listed write the Hartford Fire lisurance ( mages 
ommercial laundries, it is being sold | 

industrial as well as household use 
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437. Bicycle Manufacturing Industry 

By the Bicycle Manufacturers Association. Code 
effective May 31, 1934. Maximum Hours: 40 a 
week, with specified tolerances and exceptions. 
14) times regular cate for overtime. Minimum 
Wages: 35c. an hour. Office workers, $15 a 
wonk. Special provisions for apprentices and 
learners. Equitable adjustment of wage rates, 
preserving pre-code differentials. Women get 
equal pay for equal work. Reclassification and 
reductions in wage rates prohibited. Osber Im- 
portant Provisions; Wage provisions to be recon- 
sidered after 60-day trial. In electing Code Au- 
thority, members have 1 vote for every 100 
bicycles sold. Code Authority to _—— account- 
ing and cost-finding system to used by all 
industry members. Prohibits selling below cost, 
misleading advertising, false invoices, rebates, 
bribery, etc. Specifies terms of sales, and pro- 
hibits consignments excepting with approval of 
Administrator. 


438. Abrasive Grain Industry 


By the Abrasive Grain Association. Code effec- 
tive June 11, 1934. Maximum Hours: 40 a week, 
with certain tolerances and exceptions. Overtime 
at 14, times regular rate when_ specified. 
Minimum Wages: 40c. an hour. Women get 
eoual pay for equal work. Equitable adjustment 
of all wage rates. Reclassification and reduction 
of rates prohibited. Other Important Provisions: 
Code Authority to appoint Trade Practice Com- 
mittee for coordinating administration with re- 
lated industries. Lists among unfair trade prac- 
tices deceptive advertising, rebates, bribery, cer- 
tain types of price guarantees. Provides for filin 
of price lists, discount sheets, terms, efc., an 
rohibits violations of announced prices.  Pro- 
ibits consignments. 


439. Tank Car Service Industry 

By the Tank Car Service Association. 
effective June 4, 1934. Maximum Hours: 
“ Service employees, 44 hours a week. 
Certain specified exceptions. Overtime at 12 
regular cates. Minimum Wages: 40c. an hour. 
Office workers, $15 a week. Equitable adjustment 
of all wage cates, maintaining June 16, 1933 
differentials. Prohibits reclassification and_re- 
duction in hourly rates. Other Important Pro- 
visions: Votes for Code Authority on the basis 


Code 
a 


NIRA SCOREBOARD 


Based on official texts of approved industry codes published up to June 9, 1934 
(Continued from Business Week, June 9, 1934) 


442. Lead Industry 
_ By the Lead Industries Association. Code effec- 
tive June 4, 1934. Maximum Hours: 40 a week. 


Specified exceptions and tolerances. When speci- 
fied, overtime draws 1, regular rates. Minimum 
Wages: Surface work: for lead mining and pig- 
ments divisions, 40c. an hour; for smelting and 
refining, metallic lead products and metallic foil 
roducts divisions, 35c. an hour. Underground: 
ead mining division, 4742. an hour. elcing 
and refining division, Southern district, 30c. an 
hour. Office workers, $15 a week. Women get 
oe pay for equal work. Equitable adjustment 
of all wage rates. Reclassification and reduction 
of rates prohibited. Special provisions for ap- 
prentices. ay maintenance of supervisory 
employees, none shall be required to live in com- 
pany houses. Compulsory trading at company 
stores prohibited. ther Important Provisions: 





Code Hearings 


June 18—Retail Solid Fuel. Manufac- 
turing Industry in Hawaii. Men's Cloth- 
ing. Cotton Garment. Dress Manu- 
facturing. 

June 19—Velvet. Oriental Rug Im- 
porting Trade. 

June 20—Millinery. Throwing. Radio 


Broadcasting. 

June 21—Hat Manufacturing. 

Jume 22—Manufactured Gas.  Inde- 
pendent Telephones. Bell System Tele- 

one. Graphic Arts. Newspaper Pub- 
ishing Business. Sausage Production 
and Prepared Meat. Lumber and Timber 
Products. 











Code Authority may call meeting to consider con- 
trol of production through voluntary agreement, 
additional fair trade practices, industrial planning, 
etc. Code Authority to prepare = for National 
Industrial Relations Board and Regional Boards. 
Code contains separate trade practice rules for: 
(1) lead pigments division, (2) metallic lead 
products division, (3) metallic foil products divi- 
sion. Special rules applying to operations where 





fied, overtime draws 14 regular rates. Mi> mu» 

"ages: Office workers, $14-$16 a week, Qui 
employees, $12-$15 a week; salesmen, $1» §)) 
week; icers, wrappers, and cleaners, 4 an warne 
hour; other employees, 40c. an ur. In ut 
weekly rates $1 less, hourly rates Sc. less. § fe ‘ : 
method of wage adjustments. Other Im) +r ready 
Provisions: Code Authority to have repres« v1 
from 9 specified industry divisions; to es 
state, regional or territorial code auth 
divisional agencies, etc. to facilitate adminis 
of code; to appoint committee to collaborare «i: 
government agencies in studying standards 0! ou, 
ity, weight, labelling, dating, etc. of indus: LK 
products; to make report within 6 mon t ncr 
coordinate code administration with rep: waa? 
tives of food and grocesy manufacturing industr \wed 
Provides for special method of filing prices. (1 1 | 
5-day time-lag stayed by NRA pending fourth d 
orders.) Numerous trade practice pros sions come 
cover conditions peculiar to the industry i “ 
Practice provision prohibiting premiums , fim 

s stayed by NRA pending further . ; 
egional subdivisions may vote for elimin.: 
consignments. rhe | 


446. Canning Industry 

By the National Canners Association De: 
effective Jume 11, 1934. Maximum How ; 
hours a week, with numerous exceptions 
tolerances. Minimum Wages: Office « 
$14-$16 a week. Defines geographical wax 
tricts, and provides for differentials between 
under and over 400,000 population. Basi 
for women, 20c.-3242c. an hour; men, 25< -; tS BI 
an hour. Special provisions for Puerto ! 
Hawaiian district. Agricultural employees : 
cluded in code provisions. Equitable adjus ne; 
of wage rates, observing June 15, 1933 d 
tials. Reclassification and reduction of | is 
rates prohibited. Women get equal pay for " mM 
work, with exceptions. Other Important | ; 
visions: Code Authority to include at | 5 
canners with output of 100,000 cases of \ " 
cams, and at least 3 who are not members = 
National Canners Association. Sworn repor for 
quantity of pack and stocks on hand to b as 
to meutral agency. Code Authority to p tarilts 
list of industry products, and uniform accor 
system; to appoimt Trade Practice Commit: 
coordinating code administration with relat tion 
dustries. rovides for the open price plan 








of tank cars owned. If destructive price-cutting other metals are produced. Schedule A of code oye time-lag, and prohibits violation of + the c 
revails, Code Authority to determine minimum prescribes conditions of sale for various industry schedules. Code Authority to prepare class: = 
or tank cars on —_ of the Ooms — yy F — products. tion of buyers based on service functions. | States 
thereafter no member may supply tank cars below : . eaheu 
that minimum. Prescribes Ag Yetail method of 443. Nickel and Nickel Alloys Industry engl oF oy a cates Cavesess, & _— 
quneees — terms of billing, — Provides By the Nickel Alloy Association, Inc. Code 
or monthly sworn statements. ists among effective Jume 3, 1934. Maximum Hours: 40 a és —_ . — fal 
unfair trade practices cutting rental rates for week, with p.m .. exceptions and tolerances. 06%. Fyivate Home Stady Scheel Badustrs . 
tank cars, bribery, and mumerous practices pecul- When specified, overtime > mo 144 regular rates. By representatives of the industry. Code Co 
iar to the industry. Minimum Wages: 40c. an hour. Office workers, ‘ive Jume 11, 1934. Maximum Hours: 40 a weck | 
$15 a week. Women get equal pay for equal With certain exceptions and tolerances. \\ restric 
440. Dowel Pin Manufacturing Industry work. Equitable adjustment of al! wage rates. Specified, overtime draws 1! regular lhe 
By Dowel Pin Manufacturers Association. Code Reclassification and reduction of wage rates pro- ——— a el os a week. = hes he ce 
effective June 1, 1934. Maximum Hours; 40 a hibited. Excepting maintenance or supervisory for adjustment of all wage rates. poets Mates 
Me tees , , . Classification, and discharge and subseque: 
week. Specified exceptions and tolerances. Over- employees, none shall be required to live at com , ' x as 
time draws 14 regular rate when specified. Pany houses. Compulsory trading at company ee ee at "2 = ea saat Sheed CSIC 
Minimum Wages: 40c. an hour. Women get stores prohibited. Other Important Provisions: RY or — aoe, a a er on — Cone 
val pay for equal work. Equitable adjustmenc Code Authority to prepare further trade prac- b umber o poy on ehemsers — . 
of all wage rates. Reduction of wage rates and tice provisions governing relations with other in- y yo cas' as uring prec len ye rad 
discharging and rehiring of employees prohibited. dustries. Lists. —?, unfair trade practices in- Code Aut vy F- stu y iy pre _ f io 
Other Important Provisions: Code Authority to curate advertising, false invoices, bribery, etc. - to me ~~ and to oo ae = . vor 
appoint Trade Practice Committee for coordinating e i ~ ee oe an @ pene ble 
administration with related industries. Prohibirs 444. Shoe Pattern Manufacturing Industry P at ap my fm “eo Lape os ~ y eee , 
maccurate advertising, false billing, rebates, By the National Shoe Pattern Manufacturers PO Oe. Se oe Geen a ee we my 
bribery. Provides for the open price plan with- Association. Code effective Jume 5, 1934. Maxi- \ any 
out time lag. Code Authority to —o account- mum Hours: 40 a week, with certain exceptions. 448, 449, 450. Official texts not released x 
ing and cost-finding system to used by all When specified, overtime draws 1} regular rate. June 9, 1934. ut tl 
members. If an emergency, as defined in the Minimum Wages: 40c. an hour. Equitable ad- - 
code, is declared, Code Authority may determine justment of all wage rates. Women get equal 451. Candlewick Bedspread Industry in 
lowest reasonable cost of products involved and pay for equal work. Reclassification and reduc- By Candlewick Bedspread Association of expor 
thereafter no member may sell at less. tion of wage rates prohibited. Other Important won Ga. Code effective June 11, 1934. Ma 
Provisions: Prohibits homework after September yum Hours: 40 a week, with certain ‘except 
441. Bias Tape Industry 1, 1934. —» -y ! reports and investigations of Minimum Wages: Cleaners and learners, $! W 
By the Bias Tape Institute. Code effective violations to be handled by disinterested agent: week. Other employees, $12 a week. Co , 
June 4, 1934. Maximum Hours: 40 a week, with Costs of = to be determined by method schedule of compensations for | st 
certain. specified exceptions. Where specified, 2PProved by Code Authority and NRA. When workers, which is stayed by NRA until Ju! Exno 
overtime om 14 cone rate. Minimum Wages: ode Authority declares emergency because of 1934. Provides for equitable adjustment 0! — 
32¥2c. an hour. Women get equal pay for equal destructive price-cutting, it may determine lowest wage rates. Provision covering haulers © trade. 
work. Equitable adjustment of at cen rates. feasonable cost of products under methods defined haulers’ contracts approved while its usefulness ae 
Reclassification prohibited. Other Important Pro- '% code. Provides for ¢ open price lan. is investigated. ther Important Provis . nd 
visions: Code Authority to establish standards of (Provision for 5-day —_—., stayed by NRA (Code Authority to approve cost-accounting »)° har 
industry products, to prepare uniform cost-finding pending further orders.) Prohibits selling below tem members. Provides for filins = 
system. Prohibits selling below cost. Provides ©: bribery, baiting, secret rebates, piracy of price schedules, terms, discounts, etc. Code A te 
for filing of prices, discounts, and terms of sale, Patterms, etc. thority to register designs and active pattie tn ot 
and prohibits violation of filed schedules.  Pro- i Specihes minimum standard of quality. ny 
hibits issuing of advance information on price #45. Baking Industry , ‘ : , and: 
changes. Prohibits misleaditig advertising, rebates, By National Bakers Council. Code effective NOTE: Official copies of any approved ‘\\ 
false invoices, bribery. Cost of free deals and June 18, 1934. Maximum Hours: 40 a week, with code may be obtained from Superintendes ver 
premiums must be added to regular net list price. aumerous exceptions and tolerances. When speci- Documents, Washington, D. C., at Sc. 4 Y sears 
ul 
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Tariffs Will Be Lowered 


Congress gives Roosevelt power to bargain with foreign 
customers, but expects some Yankee deals. Negotiations 
already under way. Russia may settle. 


QUICK results are not to be expected, 
varned President Roosevelt, pen in hand 
xe reciprocal tariff bill before him 

eady to be made an Act 
ways willing to look for miracles and 
re that 25 countries have had ofh 

i] representatives in Washington to 
k business—thinks that something 

xcrete may be announced pretty soon 

sweden, Colombia, Argentina, Brazil, 
d Portugal are known to have made 

me rather definite offers in the way 


Congress 


f import concessions in case Washing 
ron could bargain some favor in return 
e President now has that power. 
What President Can Do 
Despite no end of gloomy speculation 

the comparatively small but very 
isiastic foreign trade group in this 
try, Congress was fairly generous in 
‘s grant of power to the President. Not 
is he to be permitted for 3 years 
negotiate reciprocal trade treaties, he 
some extraordinary bargaining 
ns. He can lower tariffs as much 
‘~ on specified items if that seems 
st way to tempt a concession from 
foreign customer. Or he raise 
riffs 509% if it is necessary to frighten 
stubborn bargainer into cooperative 
tion. In the first case, he must warn 
¢ competitive industry in the United 
tes and allow it an opportunity to 
t and case. But if the 
tion appears to be “for the good 
the largest number,” he can go ahead 
Congress made two more significant 
on his power. While the 
lebt of foreign nations to the United 
ates may enter the bargaining, the 
resident cannot without the consent of 


, 


can 


State its 


estrictions 


mgress reduce this debt in return for 
And the most- 
ored-nation clause is, as far as pos- 
le, to be continued. While this will 
T nlicate negotiations with ad good 
any European nations, it is pointed 
that it applies now in treaties with 
intries taking less than 25% of our 


concessions 


exports 


} 


; 


Call for Mr. Peek 

Washington is still much in the dark 
to the President's plans. The 
xport-Import Banks (one for Cuban 
le, one for Soviet trade, and one to 
ndle trade with the rest of the world) 
ve been formed and are ready to oper- 
George N. Peek, Special Adviser 

0 the President on Foreign Trade, has 
inded the President a complete report 
overing our foreign trade in recent 


years and suggesting where bargaining 


ild begin, but he refuses to discuss 
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his program until the White House 
releases it 
The Foreign Policy Association, whict 
has assisted in a thorough survey of the 
Situation, points Out more than a the 
sand foreign the 


United States levies duties fall into onc 


articles on which 
or another of the following 5 classi 
fications: (1) imports which are essen 
tially non-competitive, since our domes 
tic Output is nil; (2) 


| 
so little competitive as to 


those which arc 
less 
} (3) 
those which have been substantially cur 


re 


present 


than 1° of our own production 


tailed in recent years as compared with 


don (4) those on which 
x 
of duty 


now 


our restic needs 
abnormally high rates 
50°; ad valorem) 
(>) 
have 


(over 
arc 


on which 


imposed 


thosc protective ta 
been placed for a considera 
me, without stimulating a substa 


increase in domestic production 


ports have no doubt been classified ot 
basis by 
Whether or 
ment of 
public remains a question 
will not 


some such Administrati 
not full 
this classification will be mad 
Probably it 
But negotiation of reciprocal 


treaties wil 


on oO 


cials innoun 


what articles 
are going to enter prominently 
bargaining 
Trade Groups Active 

Trade groups are showing an active 
interest in developments. The Textile 
Export Association, congratulating S« 
retary Hull on the 
bill, urged that carly consideration b« 
given to Cuban and Colombian treaties 
now pending because they 
vide for cotton 
National Council of Ame 
& Traders, Inc 


soon show 


into the 


passage of the new 


ould 


pro 
exports The 
rican Importers 
1s reported to have pre 
pared a list of imported articles 
which trade bargaining could begin 
without harm to American industry 
Trade negotiations with the Soviets 
which were temporarily stymied by th« 
passage of the Johnson Act preventing 
the extension of credit to countries 
whose governments were in default to 
the United States, are likely soon to be 
resumed. It known that extensive 
negotiations have been carried on in re 
cent months among the claimants against 
the old Russia and with officials of the 
Soviet government. Rumors in Wash- 
ington that some scttlement prac- 
tically been reached are not without 
foundation. Claims against Russia and 
the Sovict’s counter-claims against the 
United States military expedition in the 
Archangel region are said now to have 
been pretty well ironed out, and Russia 


outlets 


on 


1s 


has 





Aha moi possill 
how's with lhe family 


DURING VACATION 


_ — \oe 
ie 


A Stinson “Reliant” on pontoons or wheels 
will shorten the travelling time between 
office and summer home and thus increase the 
vacation hours spent with family or friends 
without interfering with business 


This sleck, reliable “Airliner for the Privat« 
Flyer” is proven through millions of miles of 
flying. Try it! One week-end trip will 
convince you that this plane is as useful as 
your motor car 


GET THIS BROCHURE! 


Prom iment executives, sport 
meno and professional 
who cither emp 
or fly themselwve 
written interes 
describing their expe 
with modern airplanes 
1s practical inform 
from mature men 
use the coup bek 
your free copy 


brochure 


STI 
fe auS 


GENTLEMEN: Picase send me your brochure 


STINSON AIRCRAFT CORP 
Wayne, Michigan 














“THIS LITTLE PI 
WENT 10 MARKET” 

























@ Pigs on the hoof in Chicago soon become pork in 





eastern markets. Erie plays an important part in this 





speedy transition from stockyards to counter. Erie’s 





careful handling and fast hauling of livestock and 





poultry reduce shrinkage, increase the shippers’ profits 






and lower shipping costs. @ To shippers of all types 






of freight Erie’s on-time delivery service presents time- 





saving and profit-making advantages. When specifying 





routing of shipments consult the Erie representative 





in your territory. His services are yours for the asking. 




































German Strategy 











will probably be asked to pay $1 
lions or more finally to close th 
One plan is to extend Russia a 

a long-term basis and at a reasona 


normal! 
this 


of interest. To this 
rate would be added 3%, 
to be accumulated in a spe 
which would ultimately pay off ¢ 
millions of claims. The 
course, would need to be repa 
but Russia is expected to be 

meet this loan without difficult 
the country’s annual gold pro 


alone now easily exceeds $50 


new 





Berlin moves to close serious (or. 
Devaluation 
Prepared to force ey. 


eign exchange leak. 
deferred. 
ports—or to default. 


FAceD with a fresh 
many is taking desperate steps t 


the situation 


major Crisis 


Devoid of domestic gold res 
without colonies where market 
more or less be secured against 


barriers, Germany has had to rel 
surplus of exports to meet her 
foreigners. The plan failed 
completely as long ago as 1931 
has been patched up and forced 
vide partial payments to creditors 


the middle of 1934. 
Now, increasingly hostile { 
markets, if they have not built 


wall sufficiently high to keep Ge 
imports with all others to the 

minimum, are boycotting German 
with some effect. Russia has dor 
most thorough job. Neighboring 
seeing their sales to Germany dwit 
behind the Nazi scheme for co: 
self-sufficiency, declared they cou 
longer keep up their heavy purch 

German goods when their trade | 


with the Reich was already unfavo: 


Some of them raised 
barriers. Others kept these at a 
mum but eee full interest 
ments on the loans they had ma 
Germany. 


to them. 


Flight Control 


For a 


It was a necessity 
of capital from the country. 
the control has been tightened, n 


to pre vent a 


it possible for Berlin to maintain 


mark artificially at its old par \ 
This is the only way Germany 

hope to meet_her debt obligations 
compensate the penalized foreign 






long time the Reichsbank 
rationed foreign exchange for imp 
t 


Grad 


i 


ers after the currencies of most con 


ing countries had been devalued, « 
“blocked’”’ marks were sold at a dis 
to foreigners who were using the 
pay for German goods. 

Last week Germany took one 
step to stop a foreign exchange 
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clin refused for 2 weeks to meet cor 
rcial payments due to neighboring 
wntries where the trade balance is in 

favor. Reason: other countries 
ling the United States—where her 
ace is unfavorable have been ship 
goods into Germany by way of 
ad. or Switzerland, or France, or 
eden. Germany is willing to grant 
ese countries special import privileges 
help balance their purchases from 
Reich. But the privilege must not 
ssed on to others. Berlin officials 
next two weeks will talk with 


eign exchange clearing offices in 


f these countries. One of the last 
n exchange leaks may be effec 
dammed 
Reich’s Last Stand 
ermans end the story there. For 
further. The move is 
bly Berlin's last effort 
t devaluation of the mark. No 
Hitler dictatorship, firmly en 
hed as it still ts in Germany, can 
face another inflation only 10 
irs after the disastrous post- war affair 
blic is already panicky, and lay 


is lor. 
lation 
fhe eX. mers Carry it 
to avoid 


necessities 
re important, Berlin is fortifying 
argaining strength for coming tor 
gn deals. No country will feel 
pressure more than the United 
Before the war, Germany was 
our third best customer. After 
France and Japan occasionally 
ed ahead of Germany, but in both 
) and 1930 Germany was still tak- 
‘ of all our exports. Cotton, 
o, oil, and copper have been major 
tems in the trade with Germany 
(Bul Apr7' 34) Germans are going 
irgue that it is impossible to con- 
their heavy purchases of Amert- 
n goods and to meet debt obligations 
the United States refuses to accept 
iyment in German goods or services 
And the United States, no matter how 
great its antagonism to Hitlerism, ts 
going to have to accept German goods 

r German default 


supplies of 
I 


Notes from Moscow 


fora Soviet orders placed in Great 
Britain in the first 4 months of this year 
mounted to $174 millions, compared 
ith slightly more than $7 millions in 
the same period in 1933. Largest items 
were nonferrous metals, ferro-alloys, 
rubber, tea, and machinery. Orders 
placed in the United States through the 
Amtorg Trading Corp. in correspond- 
ing periods totalled $4} millions, and 
$695,000. 


Moscow has started construction of its 
Radio City.”” It is to be a 22-story sky- 
Scraper with 29 Sette aac studios, 


and will house a radio theatre with a 
seating Capacity of 2,000. 
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16 WALL STREET 


at 42nd STREET 
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LONDON OFFICE: 


at 
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4th Large Printing! 


Edmund = am M. D. 


A Practical Method 
of Reducing the Strain 
of Modern Living 
201 pages, 5x7", illustrated, $1.50 
From your Bookstore 


or WHITTLESEY HOUSE 
330 W. 42d Street, New York 











USEFUL— 


Business Week's aim in life 
is to be useful to active ex- 
ecutives. This usefulness be- 
gins with its timeliness, 
continues through the selec- 
tion of mews, the brief yet 
smooth writing, and the 
physical arrangement which 
makes for fast, easy reading. 
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The worlds largest 
MERCHANDISE MART 


6000 exhibitors from 22 countries—1 30,000 


buyers from 72 countries that's the sig 
nificance of the semi-annual Leipzig Trade 
Fairs. With 700 years’ experience, they con 
stitute the world's largest and most important 
merchandise mart 

Whatever your line of business—the forth- 
coming Fall Fair (Aug. 26th to 30th) will 
simptity your buying problems; save you 
time and money. In one week's time you 
cover the latest offerings of the whole world 
in your line. 

In the General Merchandise Fair, 5000 
firms will exhibit every possible item for the 
department store and the specialized store 
In the Building, Home and Industrial Equip- 
ment Fair, there will be 1000 practical ex 
hibits of interest to all architects, builders and 
contractors. 

There are important travel discounts avail- 
able to Fair visitors; please write for Booklet 
25. Leipzig Trade Fair, Inc., 10 East 40th 
Street, New York City This office will 
gladly give information on where to find 
German merchandise here or abroad. 
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Business Abroad 





Battle begins to balance foreign trade. Europe surprised 
by blunt demand from Washington to settle war debts. 
Foreign exchanges still upset by fear of mark devalua- 


tion. 


World watches Japanese maneuvers in China; 


trade promotion plans; new trade deal with Australia. 


Europe 

EvropeEAN News Bureau (Cable)— 
The very frank and rather blunt reply 
of Washington to Britain’s war debt 
note took Europe by surprise. It puts 
to an end any idea which the debters 
individually or collectively might have 
had that the United States would wipe 
out or even write down substantially 
the amounts due without material com- 
pensation. Most important of all, it 
suggests the need for some prompt and 
constructive trade bargaining. Wash- 
ington has suggested a way in which 
Europe can pay without shipping gold 
(which no one is willing to do now 
when “war chests” are again becoming 
important) and upsetting currencies. 

Another powerful urge to large scale 
foreign trade bargaining—actually bar- 
tering—is due from Germany. 
Plans are being laid carefully in Berlin. 
In no country outside Russia, and pos- 
sibly Italy, is foreign trade so tully 
under government control. Thus for- 
tified, Germans are preparing to face 
their big suppliers with a demand to 
increase purchases of German goods or 
lose the huge German market. 

It did not pass unnoticed in Europe 
that these two moves came just at the 
time when President Roosevelt’ was 
granted power to negotiate reciprocal 
trade agreements. Other countries than 
the United States are preparing for 
Yankee bargaining. 

Only a little less important is the 
financial crisis. German marks weak- 
ened on most world markets during the 
week. It will be a struggle to hold the 
currency even at its artificial par. The 
gold bloc is nervous. It fears reper- 
cussions. 


soon 


Germany 


Berlin prepares for eye-for-an- 
eye bartering of all foreign trade. 
Drought threatens crop shortage. 


Bertin (IWVireless)—Nazi officials are 
maneuvering skilfully to gain at least a 
few advantages for Germany from the 
present financial crisis. 

With gold in the Reichsbank reduced 
to less than $50 millions (U. S. reserves 
exceed $4 billions, French $3 billions, 
and English $900 millions on the same 
gold base), and with exports dwindling 
so rapidly that even drastic curtailment 
of imports fails to maintain a favorable 
balance of trade with which to repay her 
debts, Germany has declared an almost 
complete moratorium on external obli- 
gations. 
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Newest move is to stop temporarily her 
transfer of exchange on commercial 
transactions to those countries with 
which she has a favorable trade balance 
(page 22). Holland, Switzerland, and 
France are typical. Reason is to dam 
up the last serious leak of foreign ex- 
change, give the government almost per- 
fect control of the country’s foreign 
trade. Berlin claims that American ex- 
porters, unable to secure dollar exchange 
for their shipments to Germany because 
the Germans buy so much more from 
the United States than they sell there, 
have been shipping into Germany by 
way of France or Holland, and collecting 
payment through these third countries. 

The Nazis, if they are to continue to 
help domestic industry, must revive 
foreign trade. The domestic market is 
pretty well saturated. Extreme na- 
tionalism elsewhere, and general antag- 
onism recently to the Hitler government, 
have quite effectively reduced German 
exports. Russia, in particular, has been 
lost as an important customer. The 
Nazis now have the country’s foreign 
trade very closely in hand. It is obvi- 
ously their aim to bargain the important 
German market (the largest in Europe 
numerically, except Russia, and depen- 
dent on foreign supplies of almost every 
important industrial raw material except 
coal and iron) to those who will buy 
German goods in return. 

What Germany Owes in 1934 

According to the latest official infor- 
mation available in Berlin, total interest 
due various creditors in 1934 is (in mil- 
lions of marks): 


On Lona- On Short- 





Term Term 
Debts Debts* 
United States 188 74 
Great Britain 51 34 
Holland 84 68 
Switzerland 61 70 
France 26 10 
Sweden 6 4 
Other countries 17 29 
Total 433 289 


*Interest on these loans (inasmuch as they 
are covered by the Standstill Agreement) is 
to be transferred in full for the time being. 

To Germany's other troubles is added 
now the threat of a partial crop failure 
due to the drought. Although not as 
serious as in the United States or in 
Southeastern Europe, the drought is se- 
rious in some sections of Germany. Of- 
ficial estimates attempt to minimize the 
losses, but according to reliable private 
information, as much as one-quarter of 
the grain crop may be considered lost. 
The hay crop is particularly bad, and the 


fodder situation seems to cause th 
est worry among farmers. 

Since trading in wheat and ry: 
mitted only at prices fixed by the g 
ment, they do not reflect the actua 
tion, although flour mills are find 
difficult to cover their current 
ments because farmers are holding 
supplies. On the other hand, unregi 
oats and barley prices clearly refi 
market position. Since early May 
have advanced 30%. 

In the case of oil cakes, there 
special reason for a sharp advar 
prices. The Grain Monopoly 1 
which controls both the domestic 
and imports of oil seeds and oil « 
has during the last year throttled f 
oil cake imports to one-fifth of their 
mal volume. Dairy farmers were t! 
fore dependent almost entirely 
mestic oil cakes. At the end of 
the Monopoly Board announced t! 
would discontinue, until further n 
the approval of new contracts eve! 
imports of Significantly, 
measure is motivated by plans now 
der way to force the countries from wv 
Germany has been buying oil seeds 
marily Argentina) to accept Get 
export goods in payment for their 
ments on some barter basis. 


seeds. 


France 


Paris speculates on payments in 
kind following American reply to 
British debts note. Busines 
slack, but money plentiful. 


Paris ( Wireless )—Following the A: 
ican reply to the British war 
note, the French are wondering 
is in store for them since they feel : 
it is obvious that France is unab! 
make adequate payments in kind 
cept in potash, and insignificant 
tities of phosphates, tin, rubber, 
perhaps cotton. One wag, reflecti: 
France’s temporary surplus of 
grown wheat, predicts that the U: 
States will suggest that France ma! 
part of its payments in surplus w! 

On the other hand, rumors in Eng 
land that the United States is out 
new territorial acquisitions are 
counted in Paris where it is pointed 
that the United States is the one 
try in the world which, for the mor 
is trying to liquidate its colonial 
dens. Nevertheless, the brutal A: 
can reply to the British has some, 
dampened previous opinion that 
war debts question had been defini: 
ice-boxed, and fears have been 
awakened that the matter is going t 
a drawn-out affair. 

Paris is pessimistic over the tut 
of the Reichsmark. The underton 
the foreign exchange has weak 
Certain blocked marks dropped to a 
count of 70%. The French are 
worried that mark devaluation will 
act directly on the franc, but they 
indirect repercussions if Dutch, Sw 
and Belgian currencies are affected 

Although no revenue returns | 
been published since the end of Ma 
the Treasury has been able to s 
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: . the first half of the Dutch 100 Iending, but constant steady pressur 
tua n florin loan. is exerted to hasten the return to a fre 
fin rices continue to sag, but the cost- capital market. Informed opinion 
r ing index is up slightly. The still of the view that no complete rai 
lin haix and Tourcoing textile centers ing of the ban will be achieved, but 
rear heavy unemployment and in- that selected applicants will shortly be 
efle ngly unfavorable conditions. The given access as a result of general 
fay n industry is in the same plight; trade bargains. 
effort is being made to reduce Despite repeated denials from Ber 
re imports to aid the home industry. lin, London still expects Germany to I» 
va forced to devalue the mark, and there 
p is considerable worry over both the in 
ic B Md : mediate reaction on the pound and on 
il Great ritain Britain’s all-important sete wal track 
li Optimism returns with better Foreign exchanges have been errati 
heir . all week, and it is known that the Ex 
re tl company reports. Selected out- change Equalization Fund has _ been 
Oo side applicants may Win access tO actively attempting to arrest the fall of 
ot British capital market. New tele- sterling. Spasmodic dollar weakness 
I tl vision developments imminent. is not understood for it is generally be 
_ lieved in London that the dollar is 
evel onpon (Cable)—Last. week’s crowd- undervalued now. 
Hy. pessimism is disappearing. Indus- Television Materializes 
now s more cheerful and the stock mar- Registration of a new company 
mv ts have rallied, largely due to another Marconi-E.M.1. Television, Ltd.—shar: 
ds atch of encouraging company reports. of which are to be held jointly by 
Ge Only the more thorough students of the Marconi Co., and by Electrical 
sir nomics are perturbed by the ap- & Musical Industries, Ltd., on a 50-50 
nt lull in recovery, indicated by the basis, has encouraged the general belici 
lure of the index of production for that important technical advances in 
veral weeks to pull itself upward. television are imminent As reported 
Much stock market interest is shown recently, it is believed in knowledgeabk 
- he recent report that Wall Street quarters that the recent visit of John 
‘mts in rs with European connections D. Rockefeller, Jr., and other American 
eply to had a conference in New York to business men was closely connected with 
isiness up plans for increasing the list- radio developments, although close 
f United States stocks in London secrecy has been maintained Ph 
| other European centers. Coopera- E.M.I. apparatus has been installed in 
> At by the London Stock Exchange Broadcasting House, and __ financial 
ir mittee would be given and a wider London’ is’ watching developments 
g irket created if there is any serious closely. 
eel ivor behind these plans, although Reported Fascist and Communist 
ab t move the government might make riots in Great Britain have been great 
nd heck a possible outflow of capital ly exaggerated. Despite the strength 
t \ins in doubt. which Mosley’s Fascists have developed 
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CANADIAN BARGES GAIN—Icebound until an unusually late date this year, 
Ia canal vessels in Canada are now trying to get “in” on their country’s expanding 
‘ trade. Canal freight traffic in 1933 totaled 18,780,489 tons, most since 1918. These 
: boats await their turn through locks on the Welland Canal. 
VEEK 
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‘ Xu 
roused public disgust and 
trengthen the position of the Nat 
Government than to win foll 
either of the extremist part 


Canada 


Railroad consolidation begins in 
Canada. Farmers get mortgage 
relief and fresh capital aid. Can- 
ada votes state control of trade. 


ent in railway ope 


Drastic retrencht 

tion in Canada ts on to be put t 
effect on the two railwavs of the « 1 
trv—Canadian National (gover nt 
owned) and Canadian Pacific (privately 


' 


controlled). It is planned to eliminat 


duplication of line Immediate plan 
call for abandonment of service on 3,35 
miles of line, of which 2,100 will lb 
ihandoned through cooperative act 
by the two railways, and 1,500 1 


inadian National vw 

ts own vstel 

results from the passing 

the Canadian National to 
: > 


which — the & 


om 


eliminate tr 
This policy 
ot control ot 


a board of trustees in accordance 
the recommendation of the Dutt 
mission in 1932. Canada ha tI 
miles of railway, of which 17,658 
would be abandoned it the Amet 


principle of dropping any line that t 
to carry 250,000 ton-miles of trathe pet 
mile per vear were applied. It i 
nized that general interest require 
tain unprofitable lines to be kept in 
operation 


recog 


cet 


Railroad Profits 
The railways are benefiting m« 
from the gerer il business revival 


inwhile 
Com- 


plete returns for the first quarter of 
1934 show an operating surplus for both 
roads of $3,132,000 tor the period in 


place of a debit of 


the corresponding period in 1933 
debt burs cl 


a similar amount t 


Refinancing ot tive 


Canadian tarmers so that 


encourage il | 
provided in legislation of a radi 
character just introduced in the Hou 





property and his present and potentia 
product ibilitv. Where debt adju | 
ment between the farmer and 1 


creditors cannot be secured by mutual 

ial courts will act | 
Failing adjustment by mutual con- 

sent. the farmer will first have recour 

to the services of an official receiver to 

be appointed in each judicial district of 

the country. It will be the duty of the 

receiver to bring creditors and debt 

ifter the manner of official re 

in bankruptcy. Once the 


has been called in, he w 


consent, sp 


together 
ceivings 
cl il receiver 
ict as custodian and trustee as in ca 

ot bankruptcy Where the official 
ceiver fails to procure a mutually sat 
factory adjustment the issue will go bh 
fore a provincial board of review, to 
be created for each province. Decision 
of this board of review, when approved 
by a court of local jurisdiction, shall be 


’ 


























binding upon both creditors and debtor 
even though they may not approve ot 
the terms of settlement 

In addition to having his indebtedness 
thus compromised, the Canadian farmer 
is to be further financed through the 
assistance of the state to enable him 
to operate his property \mendments 
to the Farm Loan Act provide that 
vhere a farm is mortgaged to the 
full amount that may be secured on 
it and the farmer requires money to 
operate, the government will take a 
econd mortgage on the property up 
to one-third of the amount of the first 
mortgage and advance the money to the 
farmer. This transaction will not be car- 
ried out directly between the farmer and 
the government but through the agency 
f the holder of the first mortgage The 
government's Farm Loan Board will 
ulvance the money on this second mort- 
vage to the holder of the first mortgag 
who will be required to pass it on to 
farmer, the second mortgage being 
turned over to the government board 
The legislation sets a maximum in- 





terest rate of 7° for farm mortgages 

The indebtedness of Canadian farm 
lands is not heavy in comparison with 
that of other countries Total acreage 
of farm lands in Canada is 163 millions 
f which 107 millions are fully owned, 
IS millions partly owned and_ partly 
rented, and 37 millions rented Chis 
total carries an average mortgage in 
debtedness of $4.14 an acre. Total value 
of the lands is $54 billions, and _ total 
mortgage indebtedness is $671 millions 

The Natural Products Marketing Act 





Soyu 
SOVIET FORDS—The Molotov Auto Plant offers a Russian version of Detr 
famed River Rouge plant. Two hundred completed Fords (1929 model) d 
roll off this platform under Stalin’s picture and out on Soviet highways. 








has passed the Commons after months economie conditions in China, there has cially since the yen-dollar ra 
of debate. It is the most radical legisla- been a fresh plan to organize an interna- favorable to the Japanese than 
tion passed by parliament in years, pro- tional group to supply capital to China on currencies of the principal 
viding for state control—at the request tor industrial development In China, pean producers who are also cot 
of producers—of export and import of only a few months ago, an influential ing sales efforts in the Japan 
natural products through boards to be group of Chinese business men proposed From Australia, it ts report 
et up the formation of an industrial develop- General Motors-Holdens, Ltd., 1 
ment company which would attempt to production at its plant to 2,000 car 
prevent Japanese capital from entering a month, the largest output 
, 
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i 
« ac the country unless in minority holdings years. More than 3,000 worke1 
Far East . inorit; : than 3,000 work« 






in contemplated projects ready employed, in comparison 
Japan proposes that China re- Che status of all of the previou plans at this time last year ctivit 
nd proposals was colored by Tokyo's building industry in Australia ha 


sume debt payments; foreigners 
see possible trend toward cooper- ..ctive” interest in all devel ypments in 
ation between Nanking and To- China. Japanese economic penetration 


kyo. Australia increases automo- «i North China is taken tor granted since Latin Americ: 


recent declarations of a strongly “pro- touched the highest level since 1929 





























i 1931. If this extends to the Yangtze 
_ — valley, it will run into sharp conflict with Brazil places orders for destroy- 
JArAN has revealed that negotiations ar ther foreign interests, especially British ers. More Japanese trade pro- 
soon to open with Chinese officials re nd American. Japan is pursuing a bold yyoters to South America. 
garding the reopening of the China Ex- policy throughout the Orient If the 
change Bank and resumption of payments Chinese should change their attitude No Major trends appeared in | 
by China on the debts owing to Japan. from one of antagonism te one of co- American business this week. 
lhe bank closed in 1931 because of anti peration, if not friendliness, the forth Brazil is reported to have pla ed « 
Japanese sentiment in China Through coming battle would be pretty well won tracts for nine destroyet three t 
it, China made payments to Japan on before it commenced. constructed at home, and six abt 
Y900 millions due Tokvo in principal and Phere is no lull in industry in Japan, probably in Great Britain. Sect 
interest Of this amount, more than and exports continue at a high level. The north central Argentina sutftere das 
¥550 millions are loans to the Chinese visit to Japan of the Australian trade earthquake in midweek In Mex 
government, and ¥177 millions are loans mission has already resulted in the ap- razor blades will be manufactured | 
to private interests in China pointment by the “Australians of three new firm now being formed by Mex 

Foreigners are watching the develop- trade commissioners in the Orient to industrialists and bankers in c oper t 
ment closely. \s long ago as 1920, a help develop closer trade relations, and with the Pal le C of M 
consortium of Japan se, British, French, \ustralian officials have indicated a will New lap inese trade promoters are 
ind American bankers pledged them- ingness to open their market to more sent to South Americ lay 
selves to make no loans to China except Japanese goods in an effort to even up in this trade is still small compar 
in collaboration with the other members the trade balance. the shares of Great Britain, G 
of the consortium Recently, following Automobile sales are mounting in andthe United States, but Ja es 
the League of Nations investigation of Japan. American cars are favored, esp in recent months have been strik1 
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Shipping Battle 


Fight over share of expanding 
business precipitates intercoastal 
conference row. 


that has come to the 
shipping already causing 
-omplications. lines, or lines 
which dropped out of shipping con- 
ferences during the worst of the depres 
sion, are making application for entry 
into two of the intercoastal conferences 
So far, their applications have been 
lenied and in at least one case they 
threaten to enter the business at their 
wn reduced rates 
Immediately involved are the United 
States Intercoastal Steamship Confer- 
ence covering ships plying between 
Atlantic and Pacific ports and way 
points, and the Gulf-Intercoastal Con- 
ference which operates between Gulf 
ind Pacific ports. Conference members 
and almost all lines in this intercoastal 
service are members main- 
rain scheduled rates 
Dawson interests, powerful in the 
West Coast business, are precipitating 
the breakup of the Intercoastal confer- 
nce, though trouble has been brewing 
ere for some time. 
One of the 13 members of the Inter- 
stal conference is the Quaker line, a 
son Atlantic-Pacific freight line 
itly another Dawson interest which 
cen out of the trade for some time, 
lifornia & Eastern Steamship Line, 
ht to get in the conference 
separate unit from the Quaker line. 
When admission was refused, C.&E. 
unced that it would enter the trade 
June 23 at rates below the conference 
s. At the same time, the Quaker 
gave the required 60 days’ notice of 
itention to withdraw from the con- 
nee. Other lines gave similar notice 
Gulf Trade Row 
the Gulf-Intercoastal Conference 
battle started over the refusal of 
nbers to admit the Nelson Steamship 
Already in the conference are the 
lf Mail Steamship Line and the Gulf 
fic Mail Line, Ltd., both owned by 
Swayne & Hoyt, Ltd., San Francisco, 
nd the Luckenbach-Gulf Steamship Co., 
The conference has an exclusive 
tract system apportioning tonnage 
| agreements with shippers. They do 
t want the Nelson line in because they 
ontend there is not enough traffic to 
warrant additional carriers. The Nelson 
cannot get into the Gulf-Pacific 
trade unless it is allowed admission, be- 
wse of the contract system and the 
shippers’ agreements. The line is ap- 
caling to the Shipping Board for re- 
mn of the present conference ruling. 
The Shipping Board is faced with 
dificult problems in both cases. It is 
ietermined to use every means possible 
to preserve stability. In the case of the 
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Intercoastal squabble, it can suspend 


any undue rate-cutting for a period of | 


4 months pending an investigation STE 


the lawfulness of the cut, or it can re-| 
quire 30 days’ notice of tariff changes 
and an additional 30 days for study of 
the proposed 
mean a 60-day 


changes, which would 


delay in new rates 


Canadian Securities 


Ottawa is modeling securities leg- 
islation on English Companies 
Act, not after the U. 5. law. 


OtTTawA-——With prosperity rapidly re 
turning, Canada is taking steps to safc 
guard the investing public against | 
fraudulent or unsound enterprises seck 
ing to secure their capital from the 
savings of the Canadian people. To this 
end the Dominion Company's Act has 
been almost completely rewritten and 
provided with what appears to be a 
very efhcient sct of teeth. The legis 
lation is in the process of 
through the House of Commons 
At a recent Dominion-Provincial con 
ference the federal government endeay 
joint action along thesc 
the Dominion and the 
provinces, but some of the provinces 
considered the legislation 
and declined to adopt it 
now being passed at Ottawa will 
to Dominion corporations only 
The bill seeks to compel an 
setting forth of all facts on the condi 
tion and prospects of a company offer 
ing its stock to the public and to prevent 
employment of high-pressure promotion 
Use of sucker lists is prohibited as is 
house-to house and telephone solicita 
tion. Promotion stock may be offered 
for sale only through prospectuses ap 
proved by the Secretary of State 
Information in prospectus must cover 
all former issues of stock, the specify 
purposes for which the proceeds from 
the sales of stock are to be used, the re 
muneration of directors and officers re 
ceiving more than $10,000 a year, 
amounts paid to promoters, the nature | 
of contracts entered into by the company 
within 2 years prior to the immediate 
flotation, the extent of the interest of 
directors in the company, stock holdings 
or agreements enabling any group of 
directors to control the company. Per 
sons named in a prospectus as directors | 
of a company, promoters and others | 
who had anything to do with authoriz- 
ing its issue shall be liable for loss or 
damage sustained by reason of any 
untrue statement in the prospectus 
The bill is to a considerable extent | 
an adaptation of the English Companics | 
Act. United States models have not| 
been followed. It is having an easy| 
passage through the Commons, but may| Seabed 
encounter difficulties in the Senate 
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Simply mixing steam and water to 
produce hot water, the Sylphon 
Steam-Water Mixer brings indus- 
try the full benefits of a hot water 
system that cuts costs—a convenient 
system that provides exactly the 
desired temperature of water at the 
point of use and can be depended 
upon to maintain that temperature 
with extreme accuracy at all times 
—a rugged system that gives trou 
ble-free service throughout a long, 
useful life. 


Not intended to supplant storage 
tank heaters or large instantaneous 
heaters, the Sylphon Steam - Water 
Mixer supplements them. Working 
independently, one or adozen mixers, 
all drawing water and steam from 
a common souree, are located at 
various points of hot water con 
sumption. Here, according to the 
needs of each process, cach mixer 
supplies hot water tempered to the 
desired degree predetermined as the 
most effective for the work involved 
—heats water as it is used with no 
loss of heat units—insures uniform 
product quality by positive thermo- 
static control of of 
water used in process. ~, 


Write for Bulletin MW-510. 


temperature 
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Money and the Markets 


Silver moves to center of financial stage. After study of 
Securities Act changes, investment bankers predict $1 
billion new corporate issues before end of year. Upward 
movement of stocks downs fear of exchange control. 
Commodity markets reflect drought reports. 


Money and Banking 


Tue silver bill was sent to the President 
with only minor changes. Senator 
Thomas’ drive for amendments that 
would increase its inflationary effect 
was stopped before a united front ot 
\dministration Senators supported by 
a substantial sprinkling of Republicans. 


Efforts to remove the 50° tax on 
ilver profits gained only an exemp 
tion for newly-mined metal and _ that 
used in industrial operations; attempts 


the amount of silver- 
a provision 


vreatly to enlarge 
hacked currency won only 
requiring that certificates issued under 
the Act shall be placed in actual cit 
culation. 
Silver Coins in Demand 

The attention given to silver during 
the past few months has created an ex 
traordinary demand for — subsidiary 
Ooms The supplies of the Federal 
banks, — the United State 
mints have been al 
Shipments 
] mints 


Reserve 
l reasury, and the 
most completely exhausted. 
of this small change from the 
between Jan. 1 and May 31 ran 50° 
higher than the total for all the 65 
months covered in the Treasury's ret 


for the 13 years prior to 1934. This 
suggests that the general public has 
begun to dabble in silver through the 
hoarding of halves, quarters, dimes. 
But the public evidently fails to realize 
that there would be no profit in holding 
these coins under the terms of the pres 
ent act. The top limit for the price 
of silver has been set at $1.29 an ounce 
and, at that price, the value of the 
metal in a silver dollar would still be 
a small fraction of a cent below a 
dollar. 

Anticipating the passage of the act, 
the Treasury has been building up its 
own hoard of silver. This week a ship 
ment of 5 million ounces was received 
from London. \ltogether it is be 
lieved that the Treasury has acquired 
through the Exchange Stabilization 
Fund some 80 million ounces at a 
price several cents an ounce below the 
market Should certificates be 
issued against this metal at the rate 
of $1.29 an ounce, the Treasury would 
have a profit of over $70 millions. 

Harriman National Bank & Trust 
Co. depositors will obtain an additional 
15% dividend if the conditional agree 
ment made by certain of the New York 


present 


After more than a year ot 
9 of the 20 banks then 
tion have decided to make g¢ 
alleged pledge to support the | 
Bank. The others are ] 
the result of pending 

Evidence prese nted it 
Harriman Bank’ formet 
Joseph W. Harriman, lic 
the New York Clearing Hoi 
charge of the bank in July, 
months before it closed \t 
Mr. Harriman agreed to retir: 
ing the members of the cleari: 
stood behind the bank and it 
tors. Similar assurances 
manded and received by the 
troller of the Currency. But 
bank closed in March, 1933, d 
found there was a hitch so 
and the 50%% they have so far « 
on their deposits has been obtair 
through an RFC loan on the a 
the bank. 

Nine Banks Offer Compromis: 

Certain of the clearing house 
wanted to settle their obligati 
mediately after the closing 
jority found that they had 
about the legality of thus parti 
the assets of their own stockhold 
insisted upon a suit. Meanw! 
gap showing between Harrima 
and liabilities widened — fro: 
millions to $9 millions. The 
have now agreed to pay thet 
of the smaller original amount, o1 
$2.8 millions in total, provided tl 
relieved of further liability ar 
posal is approved by 90% of the 
tors. This is a compromise offe 
the government claims in its 
the clearing house banks are lial 
their full share of the presen 
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Bonds 


week the bond market trended 
bringing the level close to the 
of last April. Speculative bonds 
re particularly favored but no class 
overlooked and even _ federals 
ed upward tractionally, several is- 
reaching an all-time high. The 
and for investments by financial 
nstitutions has improved as is evi- 
‘d by the increase in securities 
by the reporting member banks. 
e relationship between this de 
| for bonds, the level of bond prices, 
the probable output of new bonds 
le possible by the amendments to the 
rities Act has been receiving con 
rable attention in financial circles. 
Representatives of a number of the 
important Wall Street legal firms 
been meeting to discuss the 
res in the law and endeavoring to 
a uniform opinion of its mean- 
for the benefit of their clients. 
lawyers, it is understood, con- 
| that while the risks of under- 
were lightened by these amend- 
risks still remained and_ that 
e risks would operate to limit offer- 
to the higher-grade issues. 
New Corporate Issues Estimated 
this and upon a basis of 
amount of financing now pressing 
e placed before the end of the year, 
stment bankers look for new cor- 
ite issues of approximately $1 
m during that time. But estimates 
the volume of funds awaiting long- 
investment bulk larger than any 
cted output of new bonds. In other 
rds, the general opinion is that the 
incing made possible by the Secur- 
Act changes will not lower prices 
xisting issues appreciably. 
uch financing as does appear during 
next 6 months will be handled by 
much smaller number of houses. 
elimination from this field of the 
hliates of commercial banks and of 
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those private bankers who preterred to 
retain their deposit business will reduce 
the competition tor new issues. Phe 
action of the investment bankers them- 
selves in outlawing under their code the 
high-pressure methods formerly 
in vogue will also lighten the demands 
upon their buying departments for the 
“production” of fresh financing. Taken 
together, these influences should result 
in the offering of a much higher aver 
age grade of bond. 


sales 


™~ 
Stocks 
Stocks this week remained tirm, hold 
ing the gains made in the sharp rally 
that started from the June 2 low 
upward movement, following so closely 
upon the passage of the Securities Ex 
change Act, demonstrates that Wall 
Strect had magnified its fears Chere 
was no forced liquidation, no panicky 
selling when this bill became a law 
In justice to the Street it should be 
pointed out that the present law ts a 
far different measure than the original 
Fletcher-Rayburn Bill. Administration 
has been taken away trom the Federal 
Trade Commission, margin requirements 
have been liberalized, most of the strict 
provisions necessitating a complete seg 
regation of the various brokerage func 
tions have been forgotten, liability sec 
tions have been limited, flexibility pro 
vided for. There will be firm regulatio 
but it will not be punitive. Then, ot 
course, the law has not yet becom 
operative. rhe effective date for th 
Act as a whole is July 1, but there ar 
many exceptions. The registration ot 
exchanges and of securities does not take 
place until Sept. 1; the margin sections 
on commitments made after enactment 
and the restrictions on types o: trading 
hecome effective Oct. 1; the margin 
requirements on commitments made 
prior to enactment do not apply before 


July 1, 1937. 
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1] 


buving of securit 
New York Stock Exchange (/ 
Vay5'34) continued throughout 
month of May Latest report 
brokers handling this class 
indicate that 


Foreign 


investors both 
and the Continent were buvers 
Rumors around the Street 
suggest that American tr 
were investigating the po vil 
manipulating the New York 
from abroad. Pool operation 
could be might 
dled in London or I without 
danger of running afoul of the 
Securities Exchange Act 

News that Senate had 
resolution authorizing the Federal 
Commission to continue it 
into the public utilities was hardl 
ish for that group of stocks. T] 
has accumulated a mass of int 
that it has held a 
over their heads Phe 
much prefer to see the inves 
gotten rather than 
kept up to date 
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1, A NEW MARINE PAINT 


Tornesit, a chlorinated rubber, resin-like 
material offers great advantages as a ma- 
rine paint because of its high resistance 
to water. It adheres well to wood, metal, 
or concrete. 


2. EASY BRUSHING VARNISH 


Dipentene No. 122 produces a flow and 
ease of brushing in varnishes made with 
synthetic resins that is obtained with few 
other solvents. It improves the wetting 
and grinding of pigments and produces 
stable suspensions and a minimum of set- 
tling. Its rate of evaporation is uniform. 


3. STIFFENER FOR HATS AND CLOTHING 


Nitrocellulose lacquers are excellent stiff- 
eners for fabrics and they make the fab- 
ric waterproof. There are many undevel- 
oped possibilities for their use in the 
clothing industry for stiffening or sizing 
fabrics of all kinds. 


4, COLLOIDAL WAX SIZE 


Paracol is a water-dispersible emulsion of 
colloidal wax in stable form. It is white, 
tasteless, and odorless, and can be added 
in the sizing tub or used in the coating 
mixture. It improves printing surfaces and 
is suitable for use in papers intended for 
food protection. 


5. SUPERIOR TO ANIMAL GLUE 


Adhesives made from nitrocellulose are 
more expensive than animal glues but 
their resistance to moisture and greater 
binding strength make them far more 
4 = efficient under certain conditions. 


i 6.ECONOMICAL, POWERFUL THINNER 


Hercules No. 22 Thinner is a powerful 
4 solvent, witha Kauri Butanol value of 55-65. 
Because of its high terpene content, it has 
most of the advantages of terpene solvents. 
It can be blended with petroleum thinners, 
turpentine, and coal tar thinners, because it 
is completely miscible with these solvents. 


7. BETTER WEARING THREAD 


To increase the wearing qualities of thread 
in sewing machines it is stiffened with 
nitrocellulose lacquer and then polished. 


8. ODORLESS LACQUER 


Hercolyn has a faint ester-like odor, but 
when added to most products, especially 
nitrocellulose lacquers, this odor is not 
apparent. A sweat-drying treatment will 
make lacquer containing Hercolyn com- 
pletely odorless. 
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Commodity Markets 


[ue June crop report, issued in advance 
by the United States Department of 
Agriculture, was even worse than many 
of the forecasts, pointed to the shortest 
wheat crop in the history of the United 
States since 1893—not more than 500 
million bu. Prospective winter wheat 
crop was put at 400 million bu. or 61 
millions below the forecasts of a month 
earlier. Unusually low crops were pre- 
dicted for barley, rye, and hay 
in the drought area, which covers the 
Dakotas, runs eastward to the Alle- 
ghenies, southward to the northern 
portion of the cotton belt, and 
through the western counties of the 
Texas Panhandle and the Rio Grande 
region. States west of Missouri have 
suffered most. In the corn belt, a large 
portion of the seed had to be replanted. 

Farm prices on the whole moved up- 
ward, but not as much as might have 
been expected in view of the devastat 
ing extent of the drought. Wheat prices 
rose to $l, corn to 60¢ for July de- 
livery, in spite of ample precipitation 
during the week throughout the entire 
Northwest and in the Texas Panhandle. 
Hogs have gone up, are selling around 
$3.50; some of the choice medium- 
weights have reached $4. Steers also 


oats, 


goes 


have advanced. To supply feed, 20 
million acres of contracted wheat and 
corn land have been released for use 


as pasture and forage. But the Na- 

tional Cooperative Milk Producers 

\ssociation reports the possibility of a 

sharp curtailment in milk production. 
Drought and Sales 


What worries most business men is 
the effect of the drought on business 
activity and especially on retail sales. 


If the farmers are to have small crops 
and prices are not rising very rapidly, 
will farm purchasing power, hitherto 
the mainspring of business activity, 
hold up? While granting the disastrous 


character of the drought, it is in 
to consider compensating factor 
cause of the carryover, there 
food shortages, hence there 
be no great curtailment in tl 
dustries—tlour, packing, et 
ment houses, railroads, and ; 
automobiles may suffer. Becau 
the recent reorganization of the 
and the cooperative spirit that 
veloped among the farmers, the 
government is equipped to reli 
effects on farm purchasing pé 
ship feed, shift cattle, buy livestoc! 
render financial 
amount to crop msurance, 
Farm Income Prospects 

For the 12 months ended Apr. 3 
cash farm income cao | 
against $3.9 billions for the corr: 
ing 12 months in the preceding 
May figures are not completed 
unofficial estimates are that the 
total about $425 millions, 
May last vear and contrasting 
$357 millions in May, 1932. Tl 
creases from now on may not bk 
because the AAA will be com 
with its own record last year 

Department store sales in May 
12% higher than in May last vear, 
Boston, New York, and San Frat 
districts below the nat 

All agricultural = dist 


assistance 


was 


salle 


Reserve 
average. 


show sales above the national aver 
The Cleveland and St. Low 
are high with a 24% gain 


Cotton for July delivery is ove 
but textiles remain weak. Silk, at $ 
for June delivery, is 2¢ lowe 


prices have declined; 
grains, have made the most it 

gains for the week. Rubber pric« 
to 13.85¢ for July delivery in r 
to reports that a buying pool had 
formed in Singapore and actual i1 


ration of the restriction prograi 
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Editorially Speaking — 


formal opening of the Dotsero 

id cut-off June 16 realizes a 30- 

{ hope of Colorado leaders for 

eter route from Denver to Salt Lake 

The cut-off, which shortens the 

e between the 2 cities by 175 

saving about 8 hours in running 

was made possible through con- 

m of the Moffatt Tunnel (6.2 

long) underneath James Peak 

npletion places Denver on a main 

yntinental railroad line for the 

time. David H. Moffatt, early 

ido financier, first conceived the 

el and cut-off plan, spent his entire 

e unsuccessfully attempting to carry 

rough. -The Denver & Rio Grande 

Railroad (Moffatt road) has the Moffatt 

nel leases from the state of Colo- 

Approximate cost of tunnel: 

18,000,000. Of cut-off: $3,800,000. 

NRA gets its first birthday cake with 

candle on June 16. On that same 

n 1933 the National Industrial 

very Act was signed by President 
Roosevelt. 


MALE crop reporters have taken to the 
| timbers to hide their blushing faces. 
man is responsible. Mrs. E. H. 
r, statistician for James E. Bennett 
and an outstanding crop expert 
her sex, came so Close to anticipating 
government figures that it wasn't 
even funny. The average winter wheat 
ite of the four leading male ex- 
was 420 million bu.; Mrs. Miller 
t at 400,468,000—the government 
ported 400,357,000. She estimated 
e rye crop at 19,010,000 bu.—the gov- 
ernment later placed it at 18,800,000 
REDUCTION in the running time of 
freight between Chicago and the North 
Pacific coast from 8 to 7 days has been 
received enthusiastically by Middle West 
hippers, who see in it a material aid in 
ecting all-water competition from the 
\tlantic seaboard through the Panama 
The increased speed is their 
ain argument in combating the lower 
water rates. 


NRA’s recent decision that there is 
nothing unusual in the fact that cities 
ive encountered a similarity in bids 
tor public projects ever since the advent 
{ the National Recovery Act has 
brought a further protest from the 
United States Conference of Mayors 
(Chicago) that “it has been the almost 
niversal experience of the cities of this 
untry that when they ask for com- 
etitive bids, they generally received (1) 
lentical bids from the various firms 
which make them, and that these bids 
(2) are commonly at so very much 
gher prices than before that they are 
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not explainable by increases in labor 
costs, which may have been caused by 
wages and hours provisions of the) 
The conference of mayors can- 
not understand how bids can be alike 
down to dollars and unless 
there has been “prior 
collusive character among the bidders.” 
In any event, NRA has again been ap- 
pealed to for protection 


codes.’ 


cents” 
agreement of a 


SALES promoters were a little dismayed 


at first when their ironing machines, 
demonstrated by either a pretty girl or 
a handsome man, didn’t sell like hot- 
cakes. So they began inviting house- 
wives down and iron a towel 
themselves. That may have been the 
answer. Ironer shipments the first 4 
months of 1934 were 167° above the 
same period last year; gain for April 
was 246%. Which brings us to wash- 
ing machines. Washer shipments the 
first 4 months, 1934, were 960% above 
1933, aggregated 458,039, compared 
with 380,000 for the months of 
1929, the previous high for that period 
Refrigerators also are moving at high 
speed, sales the first 4 months this year 
totaling 535,583 units against 240,560 


to sit 





same 


the same period of 1933, the industry's 
record year 


TRUCK hail as a victory for 
motor transportation a recent decision 
of the U. S. District Court, Carson City, 
Nev., fining a railroad $500 for start 
ing a boycott against merchants using 
motor truck service. In addition the 
railroad’s manager was fined $50, and 
7 other employee defendants the nomi- 
nal sum of $1 each 


owners 


TuNG oil as a cash crop for Southern 
subsistence homesteads 1s a possibility 
being explored by the Interior Depart- 
ment. Proponents of the idea observe 
that tung trees are ideally suited for 
this purpose as production of the oil 
will not compete with present crops 
Already 44,000 acres are devoted to 
private production in Gulf states, much 
of the land said to be submarginal. It 
is held that this country, which im 
ported 118 million lb. of tung oil last 
year, could consume oil from 200,000 
acres of trees. Present New York price 
of the oil is about 8¢ a lb. Backers of 
the program claim it can be produced 
here for 5¢. 


AN air-conditioned home is being ex- 
hibited at the 1934 World's Fair by 
Frigidaire. The types of domestic air 
conditioning available are shown, also 
a lifetime kitchen of efficient inexpen- 
sive appliances. Complete insulation 
and double-pane glass windows are 
other features of the house | 
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On Confidence 


It has become a commonplace among econo- 
mists and statisticians that business condi- 
tions currently are better than business senti- 
ment. Business confidence is, of course, the 
shyest of flowers. It takes actual bad weather 
to kill most plants, but it takes only a cloudy 
forecast to blast budding confidence. 

The forecast has seemed.uncertain to the 
business man for a considerable time. The 
Administration now can see that private 
enterprise is not yet confident enough to 
go ahead. For this state of mind among pri- 
vate investors, and among industrialists, it 
cannot escape a considerable share of re- 
sponsibility. The program of legislation laid 
before Congress, and measures that origi- 
nated in that body, gave the business com- 
munity considerable cause for alarm. More- 
over, there remained the suspicion that the 
underlying philosophy of the New Deal 
might be even more radical than even the de- 
velopments to date had indicated. 

Undoubtedly it was with recognition of 
this situation that the President in his recent 
message to Congress took occasion to make 
the long-awaited gesture of reassurance. 

The New Deal, says the President, is not 
intended to destroy or even to cramp the 
exercise of private initiative. 

“Ample scope is left for the exercise of pri- 
vate initiative,” he said. “In fact, in the 
process of recovery, I am greatly hoping that 
repeated promises that private investment 
and private initiative will relieve the govern- 
ment in the immediate future of much of the 
burden it has assumed will be fulfilled. We 
have not imposed undue restrictions upon 
business. We have not opposed the incentive 
of reasonable and legitimate private profit. 
We have sought rather to enable certain 
aspects of business to regain the confidence 
of the public.” 


32 


These are fair words. Read after the cred:s. 
able performance of Congress in modifying 
into fairly acceptable form some of the meas. 
ures which had frightened capital mog 
severely, this declaration will have a stead . 
ing and revivifying effect. . 

The need is to back these words with deeds. 
In particular, the administration of the ney 
and the older statutes set up by the Roosevelt 
Administration can do a great deal to nourish 
faith that the first phase of the program, 
which was one of correction aad reform, has 
passed, and that the phase ot rebuilding js 
about to begin. 

“It is childish,” said the President, “to 
speak of recovery first and reconstruction 
afterward. In the very nature of the processes 
of recovery, we must avoid the destructive 
influences of the past.” 

With that expression, we should agree, so 
far as it goes. - Business Week, indeed, 
pointed out some time ago that a certain 
amount of reform was necessary as founda. 
tion for any sound process of recovery. To 
take one example, it would have been easy 
enough to have engineered a governmental 
policy that would have created a new boom 
in the security markets. But without safe- 
guards, in monetary measures, in banking, in 
regulation of security issues, and in securities 
speculation, no one would have had the 
slightest confidence that it was anything more 
than summoning all hands on deck for one 
more spree, and probably the last. 

But it is not childish to insist that the Ad- 
ministration indicate the approximate limits 
of the reform of the old order which it pro- 
poses, and that it indicate, further, when 
those limits have been approached. 

The President’s message has done some: 
thing of that sort. It will be helpful. 





Published weekly by the McGraw-Hill Publishing Company, inc 
330 West 42nd St., New York City. Tel. MEdallion 3—0700. 
Price 20¢. Subscription: $5.00 a year, U. S. A. and possessions 
Cable code, Mcgrawhil 


Foreign 30 shillings 





Glenn Griswold, Vice-Presia 





Editor, Marc A. Rose 
News Editor, Perry Githens Managing Editor, Ralph B. Smith 
Marketing, O. Fred. Rost Economist, Bernhard Ostrolenk 
Trans portation, Irvin Foos Finance, John A. Mofitt 
Foreign, J. F. Chapman Statistics, R. 1. Carlson 
NRA, Wallace Thompson Typography, F. A. Huxley 
Washington, Paul Wooton, Carter Field 


BUSINESS WEEK 





iction 
ICCSSES 


uctive 


ce. S$O 
ideed, 


-ertain 


yunda- 
vy. To 


nm casy 


nental 
boom 
f safe- 
ing, in 
urities 
id the 
y more 
or one 


he Ad- 
limits 
it pro- 
when 


some- 





